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Addendum 

In response to the requests set out in L/3039, page 5, paragraphs 1 and 2, 
further replies which are attached hereto have been received from the following 
Governments: 

A. Replies from member States of the Organisation for Economic Co-operation and 
Development, supplementing OECD documentation: 

Ireland 
Italy 
Turkey 

B. Replies from non-members of the OECD: 

Kuwait 
South Africa 
Trinidad and Tobago 
Tunisia 

2 

28 

33 
35 
50 
58 
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Annex I 

IRELAND 

A. Developments in Ireland in relation to border tax adjustments since the 
OECD Fact Finding Report 

Changes in customs and excise duties: 

Excise duties 

Beer 

Tobacco 

Mineral hydrocarbon 
light oil, e.g. 
petrol 

Hydrocarbon oil, 
other sorts, 
e.g. diesel 

Home-produced wine 

Rate of duty 

Increased from £L9.10s.8d. to 
£2l.0s.lld. per standard barrel 
of 36 gallons 

The main rate of duty increased 
from £3.15s.l-gd. to £3.18s.6èd. 
per lb. 

Increased from 3s.8.95d. to 
3s.10.9d. per gallon 

Increased from 3s.l.7d. to 
3s.3.65d. per gallon 

Increased by 5s.l0d. per 
gallon 

Date of change 

2A April 1968 

2A April 1968 

24 April 1968 

24 April 1968 

24 April I968 

The second and third of ten annual instalments imposed on home-produced vàne 
(which had been free of duty prior to 1 July 1966) to comply with the requirements 
of the Anglo-Irish Free Trade Area Agreement were imposed with effect from 
1 July 1967 and 1 July 1968 respectively. 
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Customs duties 

Beer 

Tobacco 

Mineral hydrocarbon 
light oil, e.g. 
petrol 

Hydrocarbon oil, 
other sorts, 
e.g. diesel 

Spirits, (other 
than spirits of 
United Kingdom 
origin) 

Wine 

Rate of duty 

Increased from £19.lis.2d. to 
£21.1s.5d. per standard barrel 
of 36 gallons 

The main rate of duty increased 
from £3.l6s.2|d. to £3.19s.?èd. 
per lb. 

Increased from 3s.9«95d. to 
3s.ll.9d. per gallon 

Increased from 3s.2.7d. to 
3s.4-.5d. per gallon 

Increased from £L3.8s.Od. (full) 
and £L3.5s.6d. (preferential) to 
£15.12s.Ad. (full) and 
£L5.9s.lOd. (preferential) per 
proof gallon 

Increased by 5s.l0d. per gallon 

Date of change 

24 April 1968 

24 April 1968 

24 -fipril 1968 

24 April 1968 

24 April 1968 

24 April 1968 

Under the Anglo-Irish Free Trade Area Agreement, protective elements in 
revenue duties applicable to goods of United Kingdom origin have to be eliminated. 
One of these protective elements is the additional customs duty on still wine in 
bottle of 2s. per gallon on wine not exceeding 25 of proof spirit and 4s. per gallon 
on wine exceeding 25 of proof spirit. These additional duties are being eliminated 
in ten annual instalments commencing on 1 July 1966 in so far as they apply to still 
wine and bottle of United Kingdom origin. 

Motor vehicles, etc. 

As from 30 November 1967 the customs duty on completely knocked-down 
aggregates for motor vehicles was reduced from 20 per cent to 17è" per cent 
ad valorem and provision was made for the issue of licences for the importation 
of fully built-up vehicles at the rate of 20 per cent or 32^ per cent ad valorem. 

http://3s.4-.5d
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Protective tariffs 

Most protective tariffs on goods of United Kingdom origin were reduced by 
the second and third of ten annual reductions of 10 per cent with effect from 
1 July 1967 and 1 July 1968 respectively. 

General Agreement on Tariffs and Trade 

Ireland acceded to the General agreement on Tariffs and Trade (GUT) on 
22 December 1967. As a first step in the implementation of the commitments 
undertaken in the course of the Kennedy Round negotiations, reductions in a 
number of duties in the Irish tariff were made as from 1 January 1968; a small 
number of customs duties, nearly all of a minor revenue nature, were eliminated 
as from the same date. The concessions offered by Ireland in these negotiations 
must be fully implemented by January 1972. 

Turnover taxes 

No changes have taken place in relation to taxes on turnover nor are any 
changes contemplated. 

Details of the tax rates in profits of industrial and commercial firms and 
a brief outline of the deductions which are allowed from the adjusted profit for 
tax purposes are given, 7'nter ajjLa., in Sections B and C. 

B. Brief note on certain taxes and duties payable in Ireland in 1967-68 

Note: The following information is in a necessarily condensed form. For the 
relevant law, reference should be made to the various acts, etc. 
Revisions taking into account the provisions of the Finance Act 1968 are 
in course of preparation and will be forwarded as soon as they become 
available. 

I. Income tax 

Income tax is chargeable on all income arising in Ireland whether to 
individuals, partnerships, unincorporated bodies, companies, etc. 

(a) Individuals 

An individual who is resident, ordinarily resident and domiciled in 
Ireland, is liable to income tax in respect of his total income wherever 
arising. He is, however, entitled to claim certain allowances and 
deductions, particulars of which are set out on pages 8 and 9. 
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An individual who is not resident in Ireland is normally liable to 
income tax at the standard rate in respect of income arising to him in 
Ireland. He may, however, be entitled to claim exemption from Irish tax 
under the Residence .Agreement of 1926, as amended, if he is resident in the 
United Kingdom (see paragraph VI). Residents of the United States, Canada, 
Sweden, the Federal Republic of Germany and Denmark may also be entitled, 
in certain circumstances, to exemption from Irish income tax under the double 
taxation agreements which Ireland has with those countries respectively 
(see paragraph VI). Further, a non-resident individual who shows that he 
comes within the provisions of Section 153(2), Income Tax Act 1967, may be 
entitled to a measure of income tax relief under that Section. 

(b) Partnerships 

A partnership as such is not chargeable to income tax. Each partner 
is chargeable individually with the tax referable to his share of the 
partnership income. 

(c) Unincorporated bodies 

Income tax is normally chargeable on the entire income of an 
unincorporated society. 

(d) Companies 

A company managed and controlled in Ireland is liable to income tax 
at the standard rate on its entire income. A company not so managed and 
controlled is liable to income tax on any income arising in Ireland. 

There is, however, provision for relief from income tax, subject to certain 
conditions, in respect of profits: 

(a) derived by a company from new exports or increases in exports of goods 
manufactured in the State; 

(b) derived by an Irish resident company (i.e. a company incorporated and 
managed and controlled in the State) from the working in the State of 
new mines of certain non-bedded minerals; 

(c) derived by an Irish resident company from increases in output of 
certain coal mines in the State; 

(d) derived by a company carrying on a trade, wholly or partly, within the 
customs-free area of Shannon Airport from trading operations which are 
certified by the Minister for Finance to be "exempted trading operations" 
and 

(e) derived by an authority, controlling a harbour within the State, from 
the provision of harbour facilities in that harbour. 
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I I . Surtax 

Surtax is an additional duty of income tax and is chargeable on income of 
individuals in excess of £2,500. The rates of surtax are set out on page 10 
together with particulars of the deductions which nay be claimed for surtax 
purposes. 

III. Corporation profits tax 

Corporation profits tax is charged, in addition to income tax, on the 
profits of companies,.but for periods subsequent to 31 March 1966, the tax so 
charged is allowed as a deduction in computing profits for income tax purposes. 

A company incorporated in Ireland is liable to the tax in respect of all 
its profits. A company incorporated outside Ireland is liable to the tax on any 
profits arising in Ireland. 

There is, however, provision for relief from corporation profits tax, subject 
to certain conditions, in respect of profits: 

(a) derived by a company from new exports or increases in exports of goods 
manufactured in the State; 

(b) derived by an Irish resident company (i.e. a company incorporated and 
managed and controlled in the State; from the working in the State of 
new mines of certain non-bedded minerals; and 

(c) derived by a company carrying on a trade, wholly or partly, within the 
customs-free area of Shannon Airport from trading operations which are 
certified by the Minister for Finance to be "exempted trading operations". 

Corporation profits tax is charged at the rate of 7g" per cent on so much of 
the profits of a company as does not exceed £2,500 per annum and at 23 per cent 
on profits in excess of"that figure. 

IV* Death duties . 

The death duties chargeable in Ireland consist of: 

(a) ostate duty calculated at a rate varying according to the total value 
of the property'or '"estate" passing on the death of the deceased 
person. The rates of duty are set out on page 11; and 

(b) legacy duty or succession duty each of which is an additional duty to 
estate duty and is payable at a rate determined by the consanguinity of 
the person deriving the benefit to the person from whom the benefit is 
derived. The rates of duty are set out on page 12. 
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V. Stamp duties 

The stamp duties chargeable in Ireland fall into two main categories. 

The first comprises, the duties payable on a wide range of legal and 
commercial documents. The duties in this category are denoted by means of stamps 
affixed to or impressed on the document affected and depending on the nature of 
the document, may be either ad valorem or a fixed amount. The fixed duties vary, 
e.g. 6d. in the case of agreements under hand and £20 in the case of a commission 
to act as a notary public. 

The second category comprises duties payable otherwise than by reference to 
a legal or commercial document. These duties are not necessarily denoted by 
means of stamps, and mainly affect issues of stocks, shares and loan capital. 

On page 13 are given particulars of the principal stamp duties chargeable in 
Ireland. 

VI, Double taxation relief 

Double taxation arrangaments for the reciprocal relief of income tax, 
surtax, corporation profits tax, estate duty and stamp duties exist between the 
Irish and British Governments. 

There are agreements between the Government of Ireland and the Governments 
of the United States and Canada, respectively, for the avoidance of double 
taxation with respect to taxes on income and to estate duty, agreements are in 
force between the Government of Ireland and the Governments of Sweden, the 
Federal Republic of Germany and Denmark, respectively, for the avoidance of 
double taxation with respect to taxes on income and capital including, in the 
case of the Federal Republic of Germany, the Gewerbesteuer (trade tax). 

Section 365, Income Tax Act 1967 grants, subject to conditions prescribed 
therein, a measure of relief from double income tax in cases of individuals 
resident in this country who derive income from countries covered by the Section. 

ixrangements for relief from double estate duty are in force between 
Ireland and several of the British Dominions and Colonies. 
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IRISH INCOME TAÂ. 1967-68 

Standard rate of tax in the £ 

Exemption - an individual whose total income does 
not exceed £240 is exempt from income tax. 

Allowances, deductions and reliefs granted to 
individuals; 

1. Earned Income Allowance - proportion of 
earned income. 

2. Age Allowance - proportion of unearned 
income - individuals aged 65 years or 
upwards. 

3. Small Income Relief - proportion of 
unearned income, exclusive of income 
receivable under certain dispositions -
where total income does not exceed £450. 

4. Personal Allowance: 

(a) to an individual whose wife is 
living with him or is wholly-
maintained by him; 

(b) to an individual who is a widower 
or a widowj 

(c) to other individuals. 

5. Increased Personal Allowance where wife 
has earned income up to 

. 6. Health expenses incurred by a taxpayer 
on himself or on any dependant of his. 

7. Housekeeper taking care of any child of 
(i) a widower or widow, (ii) a married 
man not entitled to the Personal 
Allowance at 4(a) above or (iii) a 
married woman who is not living with 
her husband and who is engaged full-
time in employment or business. 

7s.Od. 

l/4 (subject to a maximum 
allowance of £500) 

l/4 (subject to maximum 
allowance of £150 and the 
further condition that the 
aggregate of Earned Income 
Allowance and Age Allowance 
may not exceed £500) 

1/4 

£394 

£259 

£234 

£45 

Excess of expenses over £50 
per person subject to 
maximum deduction of £250 
per person 

£100 
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8. Unmarried person's female relative £100 
taking care of such person's brother 
or sister. 

9. Children of 11 years of age or under - £135 
for each child. 

Children over 11 years of age and not £150 
over 16 years of age and children 
over 16 years of age in certain 
circumstances - for each child. 

10. Certain dependent relatives incapacitated £60 
by old age or infirmity - for each 
relative. 

11. Son or daughter maintained to look after £60 
old or infirm taxpayer. 

12. Medical insurance premiums - a deduction 
in respect of the premiums payable to an 
authorized insurer in so far as they 
provide for the reimbursement or 
discharge of medical expenses. 

13- Payments for retirement annuities - a 
deduction from non-pensionable 
earnings in respect of allowable 
payments under approval contracts or 
to approved trust schemes for the 
provision of life annuities in old age. 

14. Life assurance premiums - a deduction 
in respect of a proportion (normally 
one half or two thirds as appropriate) 
of the allowable premiums. 
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IRISH SURTAX. 1967-68 

Surtax is chargeable, at the rates shown hereunder, in respect of the income 
of any individual the total of which exceeds £2,500: 

Rates of surtax in the £ 

In respect of the first £2,500 of the income Nil 

In respect of the next: £2,000 up to £4,500 3s.Od. 

£3,000 up to £7,500 6s.Od. 

In respect of the remainder of the income over £7,500 9s.Od. 

ALLOWANCES 

Where certain deductions are allowed in ascertaining the amount of the 
income on which an individual is charged to income tax, corresponding deductions 
are made from his total income for surtax purposes. The income tax deductions so 
extended to surtax are those shown at 4, 7, 8, 9, 10, 11, 12 and 13. In 
addition, a deduction equal to so much of an individual's earned income as does 
not exceed £1,250 is allowed for surtax purposes. 
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RATES OF ESTATE DUTY, 1967-68 

Principal value of the estate 

Not exceeding £ 5,000 

Exceeding £ 5,000 and not exceeding £ 6,000 

Exceeding £ 6,000 and not exceeding £ 7,000 

Exceeding £ 7,000 and not exceeding £ 8,000 

Exceeding £ 8,000 and not exceeding £ 10,000 

Exceeding £ 10,000 and not exceeding £ 12,500 

Exceeding £ 12,500 and not exceeding £ 15,000 

Exceeding £ 15,000 and not exceeding £ 17,500 

Exceeding £ 17,500 and not exceeding £ 20,000 

Exceeding £ 20,000 and not exceeding £ 25,000 

Exceeding £ 25,000 and not exceeding £ 30,000 

Exceeding £ 30,000 and not exceeding £ 35,000 

Exceeding £ 35,000 and not exceeding £ 40,000 

Exceeding £ 40,000 and not exceeding £ 45,000 

Exceeding £ 45,000 and not exceeding £ 50,000 

Exceeding £ 50,000 and not exceeding £ 60,000 

Exceeding £ 60,000 and not exceeding £ 75,000 

Exceeding £ 75,000 and not exceeding £100,000 

Exceeding £100,000 

Rate % of duty 

Nil 

1 

2 

3 

4 

6 

8 

10 

12 

14 

16 

18 

21 

2A 

30 

33 

37 

40 

Note: In the case of estates not exceeding £25,000 net value, there is an 
abatement of the estate duty payable on benefits taken by the widow or 
dependent children of the deceased. The abatement is limited to £350 as 
respects benefits taken by the widow and £250 as respects benefits taken 
by each dependent child. 
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LEGACY DUTY AND. SUCCESSION DUTY, 1967-68 

Relationship of the beneficiary (or the person 
of nearer consanguinity whom he or she has 

married) to the author of the bounty 

A. Husband or wife, child or lineal descendant 
of child, father or mother or any lineal 
ancestor. 

B. Brother or sister, lineal descendant of 
brother or sister. 

C. Any other person, including any related 
only by natural ties. 

Rate of duty 
% 

Nil 

5 

10 

Notes; Estates under £5,000 to which the deceased was absolutely entitled are 
exempt from legacy duty and succession duty. 

In certain cases in categories B and C a supplementary succession duty 
of !•§- per cent is chargeable. 
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STAMP DUTIES, 1967-68 

The following arc the principal stamp duties chargeable in Ireland. 

Heading of charge 

Conveyances (lands and houses) 

Where the price or value does not exceed £500 

Where the price or value lies between £500 and £2,500 

Where the price or value exceeds £2,500 

Leases (lands and houses) 

(a) In respect of any fine or premium 

(b) In respect of any rent: 

for a term not exceeding 35 years 
for a term between 35 and 100 years 
for a term exceeding 100 years 

Transfers of stocks, shares and marketable securities 

Bills of exchange (including cheques) 

(a) Drawn ii* the State 

(b) Other kinds 

Companies nominal share capital 

Mortgages, debentures and loan capital 

Policies 

(a) Life Insurance, on the amount insured 

(b) Other than Life Insurance 

Duty or 
rate of duty 

TT% 

Rising from 1% to 
3% 

3% 

The same rate as 
on a conveyance for 
the same amount 

1^ of annual rent 
6% of annual rent 
12/6 of annual rent 

1% 

3d. 

2d. 

1/4% 

1/2% 

1/20% 

6d. 

The Revenue Commissioners, 
Dublin Castle. October 1967. 
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C. Principal income tax and corporation profits x,a.x reliefs having special 
importance in relation to industrial production 

Note; That the following information is in a necessarily condensed form. It 
does not purport to set out, under any head, an exhaustive statement of 
the relevant law. Persons requiring further information should 
communicate with the Secretary, Revenue Commissioners, Dublin Castle. 
Revisions taking into account the provisions of the Finance Act 1968 are 
in course of preparation and will be forwarded as soon as they become 
available. 

1. Machinery and plant - (a) 

For tax purposes deductions, usually based upon "written-down" value, are 
allowable annually against profits in respect of wear and tear of machinery and 
plant used in a trade (including a manufacturing enterprise). Subject to 
exceptions - the principal exception concerns road vehicles - the basic 
deductions in respect of wear and tear have been increased, as from 6 April 1958, 
by one fourth. 

As respects new machinery or plant (excluding road vehicles) provided on or 
after 1 April 1967, for use in any "undeveloped area" (within the meaning of the 
Undeveloped Areas Act 1952) for the purposes of a trade or profession, a form of 
"free depreciation" has been introduced under which the writing-off of such 
machinery or plant may be accelerated by increasing the deductions for wear and 
tear allowable under the general law by such an amount as the taxpayer may 
specify. Where, in the case of any item of machinery or plant, free depreciation 
is allowed for any year of assessment, no initial allowance (see paragraph 2) may 
be given for that or any subsequent year of assessment. 

2. Machinery and plant -(b) 

An "initial allowance" may normally be claimed in respect of capital 
expenditure incurred by a trader on or after 6 April 1956, on the provision of 
new machinery or new plant (excluding road vehicles) or of ships whether new or 
second-hand for the purpose of his trade. The amount of the allowance is 
one fifth of the expenditure and it is treated as diminishing the value of the 
machine, etc. on which subsequent wear and tear deductions are computed. In the 
case of such capital expenditure incurred between 14 December 1961, and 
31 March 1967, the amount of the allowance is two fifths and, as regards such 
capital expenditure incurred between 1 April 1967, and 31 March 1971, the amount 
of the allowance is one half. 
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3. Machinery and plant - (c) 

The sum of the annual deductions for tax purposes in respect of wear and 
tear plus the initial allowances (see paragraphs 1 and 2) may not exceed the 
cost to the trader of the machinery or plant less its scrap value when discarded. 
The annual deduction normally takes account of the expected "life" of the 
machine, etc. Where, however, the machinery or plant is owned by a trader and 
used by him in the working of a mine or quarry or the smelting of ore the trader 
may elect to have the annual wear deduction in respect of it computed by 
reference to the estimated "life" of the mine or quarry, or the estimated 
duration of the ore-smelting activity, and the probable value to the trader of 
the machinery or plant concerned at the end of the estimated period. The 
increase of one fourth in the basic rates of deduction, as from 6 April 1958 
(see paragraph l), does not apply where such an election is made. 

4.. Machinery and plant - (d) 

Where, on or after 15 April 1959, machinery or plant which has been used 
for the purposes of a trade ceases to belong to the trader, or permanently 
ceases to be used for the purposes of the trade, an allowance, called a 
"balancing allowance", may be made equal to the amount which has not been 
allowed for tax purposes of the capital expenditure incurred by the trader on 
the provision of the machinery or plant less any proceeds of sale, insurance, 
salvage or compensation moneys received in respect of the machinery or plant. 
If the proceeds of sale, etc. exceed the unallowed capital expenditure a 
"balancing charge" is made oqual to the excess, or to the total amount of the 
tax allowances made to the trader, whichever is the less. 

5. Machinery and plant - (e) 

For the years up to and including 1959-60 a deduction called an 
"obsolescence allowance" could be claimed, for the purpose of computing trade 
profits, of so much of any amount expended in a year in replacing obsolete 
plant or machinery as was equivalent to the cost of the plant or machinery 
replaced after deducting from that cost (a) the total amount of any allowance 
in respect of wear and tear and any initial allowance (see paragraphs 1 and 2) 
made in respect of the plant or machinery replaced and (b) any sum realized 
by its sale. 

As from the year 1960-61 the obsolescence allowance was superseded by the 
balancing allowances (see paragraph 4.) but where machinery or plant provided 
before 15 April 1959, is replaced after that date, obsolescence allowance may 
still be claimed in lieu of balancing allowance, if the trader so elects. 
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6. Shipping investment allowance 

Where capital expenditure is incurred by a trader, on or after 6 April 1957, 
on the purchase of a new (as distinct from a second-hand) ship for the purposes 
of his trade, an allowance of two fifths of the expenditure so incurred may be 
claimed - subject to withdrawal if the ship is sold before being used in the 
trade or within five years from the time when it begins to be so used. This 
allowance - the "shipping investment allowance" - is in substitution for, and 
not in addition to, the "initial allowance" already described (see paragraph 2) 
but, unlike the initial allowance, it is not treated as diminishing the cost of 
the ship for the purpose of wear and tear deductions nor is it taken into account 
in computing a balancing allowance or balancing charge. The wear and tear 
deductions in respect of the new ship would be at the basic rate, increased, as 
from 6 April 1958, by one fourth (see paragraph l). 

7. Industrial buildings, hotels, etc. - (a) 

A trader may claim for tax purposes an initial allowance of one tenth of 
capital expenditure incurred by him on or after 30 September 1956, on the 
construction of an industrial building or structure (i.e. a mill, factory or 
other similar premises or a hotel) to be occupied as such for the purposes of his 
trade. Expenditure is not regarded as incurred by the trader in so far as it is 
met directly or indirectly by the State, by any statutory board or by any public 
or local authority. In relation to allowance for 1959-60 and subsequent years, 
docks, wharves, piers, jetties, etc., rank as industrial buildings or structures 
and expenditure on the cutting and levelling of land in the course of preparing 
it as a site for, say, a factory, is treated as part of the cost of constructing 
the factory. The definition of industrial building or structure has been further 
widened to embrace holiday camps, with effect as from 1960-61, and market garden 
buildings, with effect as from 1966-67. The rate of initial allowance is 
increased from one tenth to one fifth in the case of capital expenditure on 
industrial buildings or structures, other than hotels, holiday camps or market 
garden buildings, incurred within the period from 14 December 1961 to 
31 March 1968. 

With effect as from 1967-68, the allowance may be claimed by a person who 
incurs capital expenditure on the construction of a building or structure for 
industrial use by a trader who is a tenant of his. 

8. Industrial buildings, hotels, etc. - (b) 

With effect as from 1960-61 an annual allowance may be claimed in respect of 
capital expenditure incurred on or after 30 September 1956, on the construction 
of industrial buildings or structures. The allowance is normally 2 per cent of 
the relevant expenditure but it is 10 per cent in the case of expenditure 
incurred on or after 1 January I960, on the construction of hotels or holiday 
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camps and expenditure on the construction of market garden buildings (which 
became eligible for the allowance with effect as from 1966-67). In the case of 
a building, etc. used for industrial purposes by a tenant the allowance may be 
claimed by the landlord. 

Where an industrial building is sold, destroyed or ceases to be used and 
the residue of the expenditure on construction which has not been allowed for 
tax purposes exceeds the amount of any proceeds of sale, insurance, salvage or 
compensation moneys received, a balancing allowance may be claimed equal to the 
excess. If the proceeds of sale, etc., exceed the residue of the expenditure a 
balancing charge is made. 

Where a building or structure is sold on or after 15 April 1959, while in 
use as an industrial building or structure, the allowance to the new owner is 
calculated by reference to the amount of the residue, at the time of sale, of 
the original expenditure which has not been allowed for tax purposes. The 
allowance is arrived at by dividing the residue by the number of years still to 
run between the date of sale and the fiftieth year of the life of the building 
or (in the case of a hotel or holiday camp the expenditure on the construction 
of which was incurred on or after 1 January I960) between the date of sale and 
the tenth year of the life of the building. 

In the case of industrial buildings (including hotels, etc.) which are 
outside the scope of the annual allowance by reason of their having been erected 
before 30 September 1956, there is provision whereby in 1960-61 and subsequent 
years (1966-67 and subsequent years in the case of market garden buildings), an 
annual deduction is made in the computation cf profits equal to one third of 
the annual value of the premises for the purposes of Schedule A. 

9. Export profits - (a) 

A company which exports goods manufactured by it in the State may claim a 
relief from income tax and corporation profits tax on profits attributable to any 
relevant increases in export sales of such goods over corresponding export sales 
(if any) in the standard period. The relief has been available, in the case of 
income tax, since 6 April 1957, and, in the case of corporation profits tax since 
1 October 1956. An amendment, effective as from 6 April I960, enables account to 
be taken for the purposes of the relief, of export sales by wholesale of goods 
manufactured in the State by a concern other than the exporting company. 

There are special provisions under which certain sales of bacon to the Pigs 
and Bacon Commission and of milk products (other than butter) to An Bord Bainne 
are treated, for the purposes of the relief, as export sales by the manufacturing 
company. 
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There are also special provisions as regards a company whose earnings 
consist of or include remuneration for services rendered in the State to another 
person by way of subjecting commodities or materials belonging to that person to 
any manufacturing process. The company may elect that, for purposes of the 
relief, any such remuneration for its services should be treated as an amount 
receivable from the sale of goods; and that, where the; services are rendered to 
a non-resident person in relation to commodities or materials which have been 
imported into the State and» after the services have betn rendered, the 
commodities or materials (or the products into which they have bec;n converted) 
are exported out of the State while continuing to belong to the non-resident 
person, the remuneration should be regarded as an amount receivable from the sale 
of goods exported. 

In all cases the standard period is the year to 30 September 1956, or, if 
the company so elects, the year to 30 September 1955. 

The relief from income tax may be claimed in any case for not more than 
fifteen consecutive years of assessment within the period from 6 April 1957, to 
5 April 1980. The year of assessment which may be taken as the first year of 
claim is determined according to statutory provisions by reference to the facts 
of the case. If the first year of claim is the year 1957-58, relief is 
allowable at the rate of 50 per cent for that year and at the rate of 100 per cent 
for each of the fourteen succeeding years. Where the first year of claim is any 
of the years 1958-59 to 1965-66 relief may be claimed for fifteen consecutive 
years of assessment. In such cases relief is at the rate of 100 per cent for the 
years up to and including 1974--75 and at a reduced rate (see next sub-paragraph) 
for 1975-76 or any subsequent year within the fifteen-year period. In a case in 
which the first year of claim is subsequent to the year 1965-66 relief may be 
claimed for all years up to and including 1979-80, the relief being at the 
100 per cent rate for the first ten years of claim (or for all years of claim 
where there are less than ten) and at a reduced rate (see next sub-paragraph) for 
any year or years in excès.: of ten. 

The reduced rate of relief mentioned in the previous paragraph is 
80 per cent, 65 per cent, 50 per cent, 35 per cent- or 15 per cent according to 
whether the year of assessment concerned is the first, second, third, fourth 
or fifth year after the end of the period during which relief at the rate of 
100 per cent was allowable to the particular company. As "already indicated no 
relief may be given for any year subsequent to 1979-80 and the total number of 
years of assessment for which relief (whether at the 100 per cent rate or at a 
reduced rate) may be allowed to a given company may not exceed fifteen. 

In relation to corporation profits tax the relief may be claimed for a 
continuous period not exceeding fifteen years within the period from 
1 October 1956, to 5 April 1980. The date on which the period of relief 
commences in a given case is governed by statutory provisions. If that date is 



Spec(68)88/Add.l 
Page 19 

not later than 6 April 1965, the duration of the period of relief is fifteen years. 
Where a part of the fifteen-year period falls before 6 April 1958, relief is 
allowable at the rate of 50 per cent for that part and at the rate of 100 per cent 
for the remainder of the period. Where the period of relief lies wholly between 
5 April 1958, and 6 April 1975, the rate of relief is 100 per cent throughout. 
Where the period of relief extends beyond 5 April 1975, relief is allowable up 
to 5 April 1975, at the rate of 100 per cent and for the remainder of the period 
in accordance with a reducing scale of rates similar to that which applies in 
relation to income tax. If the period of relief commences after 6 April 1965, 
it continues up to 5 April 1980. In such a case the 100 per cent rate of relief 
applies for the first ten years of the period (or for the whole of the period if 
it is less than ten years) and the reducing scalo of rates already mentioned 
applies for any balance of the period. 

For the purposes of the reliefs described in this paragraph and in 
paragraph 10: 

(a) Where one of two companies manufactures goods and the other exports 
them, and one of the companies holds over 90 per cent of the ordinary 
shares in the other, or persons having a controlling interest in one 
company hold, directly or indirectly, over 90 per cent of the ordinary 
shares in the other, the goods manufactured by the manufacturing 
company are, when exported by the exporting company, deemed to have 
been manufactured by the exporting company. 

(b) Exports of fish produced within the State on a fish farm, and 
mushrooms, cultivated within the State, are treated in the same way as 
manufactured goods. Special provision is made in regard to (i) exports 
by publishing companies of books or greetings cards which might 
otherwise not qualify for relief and (ii) the building or repair of 
ships in Irish dockyards whether on home or foreign account. 

10. Export profits - (b) 

As an alternative to the relief of tax on profits from increases in exports 
which is described in paragraph 9, a company may claim relief from the income tax 
referable to its profit from the sale of all goods manufactured by it in the 
State and exported by it. As from 6 April I960, the relief has been extended to 
profits from export sales by wholesale of goods manufactured in the State by a 
concern other than the exporting company. 

The relief may be claimed in any case for not more than ten consecutive 
years of assessment. For a period of five consecutive income tax years 
commencing with the year 1958-59 or the year 1959-60 (or four consecutive 
income tax years commencing with 1958-59 where the first year of claim under 
paragraph 9 is 1957-58) relief may be claimed at the rate of 25 per cent. 
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Relief at gradually reducing rates may be claimed for the five income tax years 
immediately following the end of the period during which relief at the rate of 
25 per cent is allowable to the particular company. The rate for the first of 
those five years is 20 per cent; for the second year, 15 per cent; for the 
third year, 10 per cent; and, for the fourth and fifth years, 5 per cent. 

(Corresponding relief from corporation profits tax operated for the period 
from 6 April 1958 to 30 September 1966.) 

11. Mines - (a) 

Allowances may, subject to the statutory provisions, be claimed against the 
profits of a mine in respect of capital sums spent in the development of the mine 
on searching for or testing deposits or winning access thereto or on the con
struction of certain works. The allowances are spread over the estimated life of 
the deposit or over twenty years whichever is the shorter period. 

12. Mines - (b) 

Profits to resident Irish companies (i.e. companies incorporated and 
managed and controlled in the State) from the working in the State of new mines 
of certain non-bedded minerals are exempt from tax for twenty years from the 
commencement of trading. 

To qualify for the relief the new mine must come into production within the 
thirty years commencing on 6 April 1956. 

13. Mines - (c) 

In the case of "existing" coal mines in the State, i.e. mines at which 
commercial production was taking place at some time during the year to 
20 September 1956, relief to the extent of one half tax is given in respect of 
profits from relevant excess output of coal over the output of a datum year 
(i.e. the year to 30 September 1955, or the year to 30 September 1956). This 
relief in respect of profits from increased output may be claimed as regards 
income tax for ten consecutive years of assessment the first of which may, subject 
to the statutory provisions, be the year 1957-58, the year 1958-59 or the year 
1959-60. 

The relief is confined to resident Irish companies. 

(Corresponding relief from corporation profits tax operated for the ten years 
to 30 September 1966.) 

"TThe minerals which may qualify for the relief under present law are: 
barytes, felspar, serpentinous marble, quartz rock, soapstone, and ores of copper, 
gold, iron, lead, manganese, molybdenum, silver, sulphur and zinc. 

• 
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14. Scientific research • • -•-

An allowance may. subject to conditions, be claimed against profits of a 
trade in respect of capital or non-capital expenditure by the trader on 
scientific research relating to the trade. Where the capital expenditure is 
incurred after 5 April 1965, the entire amount may be written off in one year. 
There is also provision for certain tax advantages in respect of covenanted 
annual payments to (i) an Irish university or college for research purposes and 
(ii) to an Irish university, college or school, or to a trust fund, where the 
moneys are paid to promote teaching of the natural sciences. 

15. Dividends: income tax and surtax - (a) 

An Irish resident company is entitled, when paying dividends to its 
shareholders, to deduct income tax at the rate which is appropriate. Where 
relief from income tax is given in the circumstances described in paragraphs 9, 
10, 12 or I3Ï the rate of income tax deductible from relevant dividends is a 
rate reduced by reference to the relief. In this way a proportion of the relief 
from income tax is passed on to the shareholders. Provision is also made for a 
measure of relief from surtax to the recipient of the dividend. 

16. Dividends; income tax and surtax - (b) 

An individual who is resident solely in the State and who is the beneficial 
owner of shares or securities in an Irish resident company which complies with 
certain conditions may claim to have the income tax and surtax on the income 
from the shares or securities abated by one fifth. 

(For the purpose of estate duty the value of such shares or securities may, 
subject to certain conditions, be reduced by one third where the deceased dies 
domiciled in the State.) 

17. Double taxation agreements 

Comprehensive agreements for the avoidance of double taxation have been 
entered into with Britain, the United States, Canada, Sweden, the Federal Republic 
of Germany and Denmark. Agreements are also in force with Norway, Switzerland 
and South Africa for the avoidance of double taxation of profits from the 
business of sea or air transport. ; 

As to dividends paid out of profits from "exempted trading operations" in 
relation to Shannon Airport see paragraph 18. 
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18. Shannon Airport 

With a view, primarily, to encouraging the use of Shannon Airport as an 
international trading and distributing centre the law provides, subject to 
conditions, for complete exemption from taxation, for a period of twenty-five 
years from 25 November 1958 (the date of passing of the Finance (Miscellaneous 
Provisions) Act 1958), of profits derived from export businesses established 
within the confines of the customs-free area of the Airport. 

The Act provides for exemption from taxation in respect of profits of a 
company derived from trading operations certified by the Minister for Finance to 
be "exempted trading operations". The operations which may be so certified must 
fall within one or more of six specified categories, namely: 

(a) the sale for export of goods produced, manufactured or processed in 
the Airportj 

(b) the sale for export of imported goods; 

(c) the repair or maintenance within the Airport of aircraft; 

(d) the rendering, within the Airport or outside the State of services 
entailing the use of aircraft or air transport; 

(e) other trading operations which contribute to the use and development 
of the Airport; 

(f) trading operations ancillary to trading operations qualifying under any 
of the categories (a) to (e). 

The foregoing categories are narrowed by other provisions, the broad effect of 
which is to secure that exemption from tax will not extend to profits attributable 
to trading operations carried on in the State outside the Airport or to profits 
from the sale of goods, or the rendering of services, to persons resident in the 
State even if the relevant sales, etc., are made in the Airport. 

So much of any dividend as is paid out of profits from exempted trading 
operations shall not be regarded as income or profits for income tax or 
Corporation profits tax purposes. 

A certificate given by the Minister for Finance is to remain in force for 
a period of twenty-five years from 25 November 1958, unless the company 
concerned ceases to trade in the Airport or fails to comply with any condition 
subject to which the certificate was given. 
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19. Training of local staff before commencement of trading 

In the case of any trade consisting of the production for sale of manufactured 
goods, a trader may claim an allowance in respect of certain expenditure incurred, 
before the commencement of trading, (but--on or after 6 April 1959) on recruiting 
and training local staff. The allowance is spread equally over the first three 
years of trading. 

20. Acquisition of patent rights 

Where a trader incurs on or after 6 April I960, capital expenditure for the 
purposes of acquiring patent rights (which have not been the subject of a sale 
before that date) he may claim an allowance, for tax purposes, in respect of the 
expenditure so incurred. The allowance is given by way of equal annual 
allowances spread over a period of seventeen years (corresponding to the normal 
statutory life of an Irish patent), or over the remaining life of the patent, if 
shorter. There is provision for balancing allowances or balancing charges where 
patent rights are sold, for less or more, as the case may be, than the residue 
of the expenditure which has not been allowed. 

21. Expenditure on dredging 

An annual allowance of 2 per cent may be claimed for 1960-61 and subsequent 
years in respect of capital expenditure incurred on or after 30 September 1956, 
on the dredging of a harbour, estuary or waterway for the benefit of a dock, etc., 
occupied by a trader for the purposes of his trade. Where such expenditure 
is incurred in the year or period on the profits of which the assessment on the 
trader for 1960-61 or any subsequent year is based an initial allowance of 
10 per cent may also be claimed. Provision is made for the granting of a 
balancing allowance in the year of permanent discontinuance of the trade. 
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Annex II 

ITALY 

Tax on Profits of Industrial and Commercial Undertakings -
Determination of the Tax Base - Deductions 

1. In Italy, the specific tax on profits of industrial and commercial firms 
undertakings, whether constituted as partnerships., sole proprietorships or 
companies, is th6 tax on movable wealth ("RM" tax).l 

For the determination of the aggregate fiscal charge on these profits, 
account should also be taken of the fact that such profits also enter into the 
calculation of the taxable amount for purposes of the additional progressive 
tax and of the tax on companies, levied respectively on persons and corporate 
bodies. This system tends to exploit more efficiently the tax-paying capacity 
of thë community. 

2. "RM" tax 

This is charged on the net annual profits of industrial and commercial 
undertakings, consisting of the difference between th6 gross profit and th6 total 
necessary costs incurred for the purpose of earning the taxable profit. 

Accordingly, deductible expenses and liabilities must be closely related to, 
or be in som6 direct causal connexion with, taxable profit. 

3. The following expenditure may b6 deducted as being inherent to production: 

(a) overhead expenses, within certain limits considered to be allowable in 
relation to th6 productive activity of the undertaking; 

(b) interest owed to persons domiciled, resident, or having a permanent 
establishment in Italy, or where taxable by way of reimbursements! 

(c) expenses incurred in connexion with the setting up of companies or 
with an increase in capital, spread over the five tax years after the one 
during which they were incurred; the amount deducted for any one year nay 
not exceed one fifth of the total; 

(d) annual depreciation in respect of the cost of buildings, plant, 
machinery, furniture; amortization of industrial patents related to the 
business, licence fees, trade marks, goodwill, etc.; 

All profits in respect of movable property are subject to the above tax. 
It is divided into three categories, depending on the source of income, each 
category being subject to a different rate of tax. 
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(e) losses resulting from total or partial destruction of business assets, 
bad debts, or other losses inherent in the productive activity of the firri) 

(f ) a drop in the value of raw materials, goods, shares, bonds and fixed-
interest securities, subject to certain conditions. 

In addition, taxes and charges on the actual production processes may also 
be deducted, such as manufacturing taxes, import taxes, taxes on administration 
contracts, etc. 

(a) the amounts collected on dividends distributed or apportioned paid by 
all companies and associations (with the object of avoiding double 
taxation, as taxes have already been paid on these profits by the company 
distributing the dividend, under category B) ; 

(b) premiums relating to the issue of company shares; 

(c) equalization interest paid by subscribers to new company shares issued 
in the course of the financial year, amounts paid by shareholders for th6 
reintegration of capital or for replacing reserves reduced through losses, 
or in respect of admission fees, or the so-called levelling tax; 

(d) the amounts set aside for the constitution of actuarial reserves 
by fixed-premium institutions and insurance companies and life assurance 
societies » 

(e) contributions, subsidies and grants paid by the State, provinces, 
communes and public bodies, for public purposes, whether to associations or 
to private individuals, and which are not considered to be subventions 
towards costs of production or deductible liabilities. 

4. Rates of tax 

Privats individuals as well as companies and associations assessable 
according to their balance-sheet are liable to the tax rates shown in the 
following schedule: 

Up to Lit 4,000,000 18 per cent .__ 
From Lit 4,000,001 to Lit 10,000,000 20 per cent 
From Lit 10,000,001 to Lit 50,000,000 22 per cent 
From Lit 50,000,001 to Lit 100,000,000 23 per cent 
Over Lit 100,000,000 25 per cent 

It should be borne in mind that the -legal nature of the source of income 
(natural persons or corporate bodies) affects the determination of the amount of 
tax payable, as outlined below: 

(a) sole proprietorships or partnerships enjoy an exemption of Lit 240,000 
which represents the minimum taxable amount and at the same time a basic 
abatement (personal allowance); 
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(b) family concerns where the taxpayer or members of his family are the 
principal workers are taxed according to the rates applicable to earned 
income | 

(c) for sole proprietorships, a rebate of 50 per cent of the rate of tax is 
allowed for that part of the income which does not exceed Lit 960,000 (equal 
to a taxable amount of Lit 720,000). 

5. Besides the above-mentioned taxes, profits of industrial and commercial 
undertakings are subject to local taxes and surtaxes, at rates varying from 
6 to 50 per cent. 

6. Additional levies that at present may amount to 2.5 per cent of the total 
of taxes and surtaxes are also charged. 

7. Progressive income tax (personal income tax) 

Only natural persons are subject to this tax, which is inclusive in 
character. 

It affects the fiscal capacity of taxpayers in proportion to aggregate 
income, and takes into account any liabilities which reduce this capacity. 

In determining the amount of the taxpayer's taxable income, his own gross 
income is added to that of his wife and in certain cases, of other persons; in 
respect of th6 latter, however, only that part is taken into account over which 
he has full control, or which he administers without the obligation to present 
accounts. 

Tax rates 

The tax is on a sliding scale and rates vary from 2 to 65. per .C6nt. 

Up to Lit U million 8 per cent 
From Lit U,000,001 to Lit 10 million 10 per cent 
From Lit 10,000,001 to Lit 20 million 12 per cent 
Over Lit 20 million 15 per cent 
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8. Tax on companies 

Companies liable to tax are assessed according to their balance-sh66t ; 
foreign companies and bodies established in Italy also pay this tax, though not 
on the sam6 basis. 

The basic condition for taxation is the ownership of n6t worth or of income. 
The amount of tax payable is calculated in two ways: according to net worth and 
profits. 

Rates of tax 

Tax is payable at the rat6 of 7.50 p6r thousand on the taxable net worth 
plus 15 per cent of the total income in excess of 6 per C6nt of the capital. 

Companies assessable on the basis of their balance-sheet are: joint stock 
companies, limited partnerships, limited liability companies, co-operative 
societies and mutual insurance societies constituted in Italy, as well as 
companies incorporated abroad in any of the aforesaid ways and having their head 
office or their principal activity in Italian territory, and other legal entities 
incorporated in Italy with legal or statutory obligations to present a balance-
sheet or statement of accounts. 
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Annex III 

TlEfoig 

A. Developments since period covered by OECD Fact-Finding Report 

1. Revenue receipts, in Turkish liras, for the financial years 1965, 
1966 and 1967 are attached hereto. 

2. As regards new developments since the time covered by the 
Fact-Finding Report of the OECD, the rate of the stamp duty 
mentioned on page 54- of Part III of that Report was increased 
from 10 per cent to 15 per cent as from 1 March 1968. 



REVENUE 

(LT mill ion) 

a. Consumption taxes 
of which: 

- Sales taxes and 
turnover taxes (1) 

- Net income of 
State monopoly (2) 

- Excise duties (3) 
of which: 
Cigarettes and 
tobacco 
Alcoholic drinks 
Hydrocarbon oils 
Sugar and salt 

- Customs duties 
- Others (4) 

b. Income taxes 
of which: 

- Personal income 
- Profits tax 

c. Taxes on capital, on 

estates and inheri
tances, eift taxes (5) 

Amount 

7,393 

2,516 

728 
1,626 

558 
17 
717 
334 

1,153 
1,370 

3,1?3 

2,671 
522 

22 

1965 

% 
Total 

55.6 

18.9 

5.4 
12.2 

4.1 
0.12 
5.3 
2.5 

8.6 
10.3 

24^0 

20.0 
4.0 

0i5_ 

% 
GNP 

10.2 

3.4 

1.0 
2.2 

0.7 
0.02 
0.9 
0.4 

1.5 
1.8 

4.4 

3.6 
0.7 

0.1 

Amount 

8,993 

2,889 

884 
2,171 

630 
19 

1,010 

512 

1,414 
1,635 

3,962 

3,311 
651 

22 

1966 

% 
Total 

ïl£ 

17.9 

5.4 
13.4 

3.9 
0.11 
6.2 
3.1 

8.7 
10.1 

24^5 

20.5 
4.0 

0.6 

% 
GNP 

IO.7 

3.4 

1.0 
2.6 

0.7 
0.02 
1.2 
0.6 

1.6 
1.9 

LJ. 

3.9 
0.8 

0.09 

1967 

• 

(provisional) 

Amount 

10,575 

3,262 

1,103 
2,536 

726 
22 

1,363 
425 

1,366 
2,308 

4,823 

3,994 
829 

102 

% 
Total 

55.7 

17.2 

5.8 
13.3 

3.8 
0.11 
7.1 
2.2 

7.2 
12.1 

25.4 

21.0 

4.4 

0.5 

% 
GNP 

11.4 

3.5 

1.1 
2.7 

0.7 
0.02 
1.4 
0.4 

1.4 
2.4 

5.2 

4.3 
0.8 

0.1 

f» »d 
(TCI CD 
CO O 

O 00 

00 

PL, 



(LT mill ion) •D 

d. Property taxes (6) 

e. Social security 
charges 

- Employers' 
contributions 

- Employees' 
contributions 

f. Others (7) 

TOTAL 

1965 

Amount 

1.670 

945 

725 

13,296 

% 
Total 

2.3 

12.5 

7.1 

5.4 

4*2 

% 
GNP 

0.4 

2 ^ 

1.3 

1.0 

0.8 

18.4 

1966 

Amount 

394 

1,?85 

1,125 

860 

680 

16,113 

% 
Total 

2. L 

12*3. 

6.9 

5.3 

^2 

% 
GNP 

0.4 

2*2 

1.3 

1.0 

Q.8 

19.3 

1967 
(provisional) 

Amount 

2,340 

1,330 

1,010 

200 

18,955 

% 
Total 

2.1 

12.3 

7.0 

5.3 

3*6 

% ' 
GNP 

0.4 

2*5. 

1.* 

1.0 

20.4 

$ 
TO CD 
CD O 

O 00 

00 

I 

(1) Domestic production tax, production tax on imports, expenditures tax on services 
(i.e. banking and insurance, transport and P.T.T. services). 

(2) Excluding defence tax, including municipality share and other taxes and duties on monopoly goods. 

(3) Defence taxes on cigarettes and manufactured tobacco, on alcoholic drinks and on salt, production 
tax on liquid fuels and treasury share on imported liquid fuels (the latter has been 
abolished since 1966), consumption tax on sugar. 

(4) dtamp duty, real estate purchase tax, fees, foreign travel expenditure tax, import stamp duty, 
municipality share of customs duty, port duty. 

(5) Inheritance and gifts tax, motor vehicles tax. 

(6) Taxes on lande and buildings collected by local administrations, defence tax on buildings 
collected by Central Government. 

(7) These figures include yields from local taxes which cannot be classified under other headings. 



Spec(68)88/Add.l 
Page 31 

Tax on profits of industrial and commercial firms 

1. Tax rates on profits of industrial and commercial firms 

Corporation tax rates on profits of industrial and commercial firms 
are as follows: 

(a) 20 per cent on profits of stock companies and co-operatives. 

(b) 35 per cent on profits of other corporations (i.e. State 
economic enterprises, etc.). 

2. Brief description of elements used in the determination of the 
tax base 

(a) Elements deductible from gross profit 

In the determination of the tax base of industrial and commercial 
firms the following expenses can be deducted from the gross profit: 

1. General expenses related to the operations of the 
enterprises. 

2. Social security insurance premiums paid for the 
workers and other expenses related to the workers, 
such as housing, meals, clothes, health, etc. expenses. 

3. Compensations paid under regulations of court decisions 
in relation with the operations of the enterprise. 

4.. Business travel expenses. 

5. Expenses of the vehicles used in the enterprise. 

6. Different taxes related to the operations of the 
enterprise. 

7. Depreciation expenses. 

8. Stock certificate and bond issue expenses. 

9. First establishment expenses. 
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10. Expenses related to the shareholders meetings, 
and merger or liquidation expenses. 

11. Donations defined-in the law (annual total of the 
deductible donations cannot exceed 2 per cent of 
the total corporation profit and in any case 
LT 20,000). 

12. Losses incurred in the previous years (deduction 
of a loss cannot continue more than five years). 

(b) Investment allowance 

Certain investment expenditures defined in the law can further 
be deducted from the profits of industrial and commercial firms. 
In order to get the benefit of the deduction for the investment 
expenditures, such an investment should be suitable to the 
Development Plan, and the total amount of the investment should not 
be less than LT 250,000. The rate of deduction is 30 per cent 
in general, and it is 4-0 per cent in case of agricultural 
investments and investments related to the regional development 
and 50 per cent in case of investments which are made in the less-
developed regions of the country. 
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Annex IV 

KUWAIT 

Part I: Structure of the tax system 

1. Total amounts of revenue levied by the Custom and Ports Department in the 
State of Kuwait. (It is the only department responsible for this task.) 

(a) Indirect taxes 

- Sales taxes, turnover taxes and excise taxes: None. 

- Net income of State monopolies: 

For the fiscal year I964/65 = KD 5.000 million. 
For the fiscal year I965/66 = KD 6,200 million. 
For the fiscal year 1966/67 = KD 6.300 million. 

- Custom duties : 

For the fiscal year 1964/65 = KD 4..1 million. 
For the fiscal year 1965/66 = KD 3.6 million. 
For the fiscal year 1966/67 = KD /+.3 million. . 

(b) Income tax 

- Personal income: None. 

- Company profits : Valid only on the foreign companies : 

I964/65 = KD 0.200 million 
1965/66 = KD 0.200 million 
1966/67 = KD 0.200 million 

(c) Taxes on capital and on estates and inheritances, gift taxes: None. 

(d) Property taxes: None. 

(e) Social security charges: Government pension system for the 
State departments only charges 5 per cent of the monthly basic salary 
of each employee, statistics are not available in the time being. 
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2» Rates of taxes in force at 1 March 1967: 

(a) Indirect taxes: 

(i) Sales taxes: None 
(ii) State monopolies: None 

.(b) Income taxes: 

(i) Personal income tax: None 
(ii) Company profit tax: income tax is charged only on the companies 

registered abroad as foreign companies as follows: 

From: 5 per cent on KD 18,750 annual income up to 

50 per cent on annual income exceeds KD 375>000. 

(c) Property taxes: None. 

(d) As stated in 1(e) above. 

Part II; Indirect taxes 

A. Description of indirect taxes: 

The only indirect tax valid in Kuwait is the custom tax which is levied on 
all imported goods (with exemptions) at a rate of 4- per cent on the value of the 
goods. Exemptions to this duty are goods imported by Government departments and 
oil companies, personal effects, fruits and vegetables, poultry and sheep, gold 
and silver, pearls and diamonds. 

B. Treatment of exports: 

All exports including national products are exempted from the export tax 
except untaxed re-exports, where 4- per cent ad valorem custom duty is charged. 
Tax repayments are not applied in Kuwait on exports. 

C. Treatment of imports: 

Custom duty in Kuwait is of a single-stage tax charged at the time of import, 
on the wholesale price of the goods, freight, insurance and packing are included. 
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Annex V 

1. 

SOUTH AFRICA 

Part I: Structure of the Tax System 

Revenue from taxes levied by the Central Government, provinces and local 
authorities 

(R million) 

(a) Indirect taxes 

of which: 

- sales taxes, turnover 
taxes and excise 
taxes** 

- net income of State 
monopolies 

- customs duties 

(b) Income taxes 

of which: 

- personal income 

- company profits 

lear^ 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

Central 
Govern
ment 

286.5 
327.0 
335.1 

171.7 
208.1 
207.2 

_ 

114-. 8 
118.9 
127.9 

529.4-1/ 
602.7?/ 
671.2-^ 

199.4^ 
222.0*'/ 
275. dr 
330.1^/ 
380.7^6 
395.9^ 

Provinces 

-

-

_ 

125.6 
139.9 
154.7 

81.8 
90.3 
103.8 

43.8 
49.6 
50.9 

Local 
authori
ties 

-

_ 

-

-

-

Total 

286.5 
327.0 
335.1 

171.7 
208.1 
207.2 

— 

114.8 
118.9 
127.9 

655.0 
742.6 
825.9 

281.2 
312.3 
379.1 

373.9 
430.3 
446.8 

"̂ ï.e. financial year from 1 April to 31 March. 

jThe statistics relate to excise duties only. No sales taxes or turnover 
taxes were levied. 

•̂ Excluding loan levy (a repayable levy equal to 15 per cent of normal 
income tax) as follows (R million): 

1964/65 1965/66 1966/67 

Personal income 
Company profits 

7.6 
5.7 

10.0 
15.6 
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(c) Taxes on capital and on 
estates and inheritances; 
gift taxes 

(d) Property taxes 

(e) Social security charges 

of which: 

- employers' contribu

tions 

- employees' contribu
tions 

Total 

Year^ 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

1964/65 
1965/66 
1966/67 

Central 
Govern
ment 

14.0 
14.7 
20.3 

0.6 
0.6 
0.6 

20.1 
23.6 
26.8 

16.4 
19.4 
22.1 

3.7 
4.2 
4.7 

850.6 
968.6 

1,054.0 

Provinces 

-

125.6 
139.9 
154.7 

Local 
authori
ties 

77.2^ 
2/ 

71.0 
77.2 

2/ 

Total 

14.0 
14.7 
20.3 

71.6 
77.8 

i/ 
20.1 
23.6 
26.8 

3.2 
3.6 
4.0 

3.7 
4.2 
4-7 

1,047.2 
1,185.7 

^t.e. financial year from 1 April to 31 March. 

^Estimated. 

Tlot available. 

2. Rates of taxes levied by the Central Government, in force at 1 March 1967 

(a) Indirect taxes 

A schedule reflecting the rates of excise duties in force as at 1 March 1967 
is attached as Annexure A. There are no sales taxes or turnover taxes in force. 

There are no State monopolies of which a prime function is the collection of 
revenue. 

(b) Income taxes 

Normal tax is levied in the case of individual persons and companies on 
taxable income which, briefly, consists of gross income (not being receipts or 
accruals of a capital nature) less all amounts exempted from tax and all 
deductions (mainly expenditure incurred in the production of income) authorized 
by the Income Tax Act. 
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Individuals 

Normal tax on individuals is calculated at a progressive rate which varies 
as between married and unmarried persons. The rates of normal tax in force as 
at 1 March 1967, were as follows: 

Taxable income 

Where the taxable income does not 
exceed R 600 

Exceeds R 600, but does not exceed 
R 1,000 

Exceeds R 1,000, but does not 
exceed R 1,200 

Exceeds R 1,200, but does not 
exceed R 2,4-00 

Exceeds R 2,400, but does not 
exceed R 3,000 

Exceeds R 3,000, but does not 
exceed R 4,600 

Exceeds R 4,600, but does not 
exceed R 5,000 

Exceeds R 5,000, but docs not 
exceed R 6,000 

Exceeds R 6,000, but does not 
exceed R 7,000 

Exceeds R 7,000, but does not 
exceed R 8,000 

Exceeds R 8,000, but does not 
exceed R 9,000 

Exceeds R 9,000, but does not 
exceed R 10,000 

Exceeds R 10,000, but does not 
exceed R 12,000 

Exceeds R 12,000, but does not 
exceed R 14,000 

Exceeds R 14,000, but does not 
exceed R 16,000 

Exceeds R 16,000, but does not 
exceed R 18,000 

Exceeds R 18,000 

Rates of tax in respect of 
married persons 

Six per cent of each R 1 of taxable 
income 

R 36 plus 7 per cent of the amount by 
which the taxable income exceeds R 600 

R 64 plus 8 per cent of the amount by 
which the taxable income exceeds R 1,000 

R 80 plus 8 per cent of the amount by 
which the taxable income exceeds R 1,200 

R 176 plus 8 per cent of the amount by 
which the taxable income exceeds R 2,400 

R 224 plus 9 per cent of the amount by 
which the taxable income exceeds R 3,000 

R 368 plus 10 per cent of the amount by 
which the taxable income exceeds R 4,600 

R 408 plus 20 per cent of the amount by 
which the taxable income exceeds R 5,000 

R 608 plus 29 per cent of the amount by 
which the taxable income exceeds R 6,000 

R 898 plus 32 per cent of the amount by 
which the taxable income exceeds R 7,000 

R 1,218 plus 34 per cent of the amount by 
which the taxable income exceeds R 8,000 

R 1,558 plus 38 per cent of the amount by 
which the taxable income exceeds R 9,000 

R 1,938 plus 39 per cent of the amount by 
which the taxable income exceeds R 10,000 

R 2,718 plus 40 per cent of the amount by 
which the taxable income exceeds R 12,000 

R 3,518 plus 44 per cent of the amount by 
which the taxable income exceeds R 14,000 

R 4,398 plus 47 per cent of the amount by 
which the taxable income exceeds R 16,000 

R 5,338 plus 50 per cent of the amount by 
which the taxable income exceeds R 18,000 
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Taxable income 

Where the taxable income does not 
exceed R 600 

Exceeds R 600, but does not exceed 
R 1,000 

Exceeds R 1,000, but does not 
exceed R 1,200 

Exceeds R 1,200, but does not 
exceed R 2,4.00 

Exceeds R 2,400, but does not 
exceed R 3,000 

Exceeds R 3,000, but does not 
exceed R 4,600 

Exceeds R 4,600, but does not 
exceed R 5,000 

Exceeds R 5,000, but does not 
exceed R 6,000 

Exceeds R 6,000, but does not 
exceed R 7,000 

Exceeds R 7,000, but does not 
exceed R 8,000 

Exceeds R 8,000, but does not 
exceed R 9,000 

Exceeds R 9,000, but does not 
exceed R 10,000 

Exceeds R 10,000, but does not 
exceed R 12,000 

Exceeds R 12,000, but does not 
exceed R 14,000 

Exceeds R 14,000, but does not 
exceed R 16,000 

Exceeds R 16,000, but does not 
exceed R 18,000 

Exceeds R 18,000 

Rates of tax in raapect of 
persons who are not married 

Seven and a half per cent of each R 1 
of taxable income 

R 45 plus 9 per cent of the amount by 
which the taxable income exceeds R 600 

R 81 plus 9 per cent of the amount by 
which the taxable income exceeds R 1,000 

R 99 plus 9 per cent of the amount by 
which the taxable income exceeds R 1,200 

R 207 plus 10 per cent of the amount by 
which the taxable income exceeds R 2,400 

R 267 plus 11 per cent of the amount by 
which the taxable income exceeds R 3,000 

R 443 plus 12 per cent of the amount by 
which the taxable income exceeds R 4,600 

R 491 plus 21 per cent of the amount by 
which the taxable income exceeds R 5,000 

R 701 plus 30 per cent of the amount by 
which the taxable income exceeds R 6,000 

R 1,001 plus 33 per cent of the amount by 
which the taxable income exceeds R 7,000 

R 1,331 plus 35 per cent of the amount by 
which the taxable income exceeds R 8,000 

R 1,681 plus 39 per cent of the amount by 
which the taxable income exceeds R 9,000 

R 2,071 plus 41 per cent of the amount by 
which the taxable income exceeds R 10,000 

R 2,891 plus 42 per cent of the amount by 
which the taxable income exceeds R 12,000 

R 3,731 plus 45 per cent of the amount by 
which the taxable income exceeds R 14,000 

R 4,631 plus 48 per cent of the amount by 
which the taxable income exceeds R 16,000 

R 5,591 plus 50 per cent of the amount by 
which the taxable income exceeds R 18,000 
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Rebates are allowed as deductions from the normal tax calculated at these 
rates. As at 1 March 1967, those rebates were as follows: 

(i) Primary rebate of R 62 to married and R 46 to unmarried taxpayers. 

(ii) A rebate of R 34 for each unmarried child of the taxpayer who, on 
the last day of the tax year, was: 

(A) under the age of 18 years; 

(B) under the age of 21 years and wholly dependent for his maintenance 
upon the taxpayer; 

(C) under the age of 26 years and wholly dependent for his maintenance 
upon the taxpayer and who was a full-time student at an educational 
institution of a public character; 

(D) incapacitated by mental or physical infirmity from maintaining 
himself and was wholly dependent for his maintenance upon the 
taxpayer, irrespective of the age of such child; 

Where the taxpayer has more than two children the rebate for each child 
in excess of two is R 39-

(iii)A rebate of R 6 for every other dependant. Where the taxpayer has one 
or more dependants who are wholly dependent upon him for their 
maintenance, a further rebate of R 16 is allowed. 

(iv) A rebate of R 8 for the tax year in which the taxpayer's wife has a 
confinement. 

(v) A rebate in respect of life and unemployment insurance premiums at the 
rate of 8 per cent of such premiums: maximum deduction R 30 
(contributions to an approved pension fund or an approved retirement 
annuity fund, subject to a maximum allowance of R 2,000 per annum, 
are allowable as deductions in arriving at taxable income). 

Companies 

Companies (other than gold, diamond and other mining companies) are classified 
for tax purposes under two categories: 

(i) "Public companies", which, briefly, arc- companies in which more than 
4-0 per cent of the equity shares are held by the general public and/or 
other public companies. 

(ii) "Private companies." These are companies which do not rank as "public 
companies". 
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Both public and private companies are liable for normal tax at the flat 
rate of 33 l/3 cents for each R 1 of taxable income. 

For the 1967/68 tax year a surcharge of 10 per cent and a loan levy of 
10 per cent of the normal tax payable have been imposed. 

No rebates are deductible in respect of normal tax payable by companies. 

In addition to the normal tax, certain private companies are liable for 
undistributed profits tax. 

(i) The tax is levied at 50 cents per R 2 on the amount by which the 
distributable income of such private companies registered or carrying 
on business in South Africa exceeds tho dividends distributed by those 
companies during the specified period. 

(ii) Special provision is made for: 

(A) companies which are registered outside South Africa but carry on 
business in South Africaj 

(B) companies which are able to show that the majority of their shares 
were held by persons resident outside South Africa or by companies 
registered outside South Africa; and 

(C) certain other types of companies. 

The rates of tax in the case of companies tho business of which is mining 
for gold, diamonds and other minerals for the year ended 29 February 1968, are 
set out in the following paragraphs. 

Gold mining companies 

The taxable income derived from (l) mining for gold is taxed at a formula 
rate and the taxable income from (2) other sources at the ordinary company rate 
of 4-0 cents in the R 1. The formula rate is determined according to the 
formula Y = 60 - 360 ̂ n vhich formula Y represents the rate expressed as a 

percentage and X the ratio expressed as a percentage which the taxable income 
from gold mining bears to the gross revenue from gold. For the 1967/68 tax year 
a surcharge of 5 per cent and a loan levy of 5 per cent of the amount of tax so 
calculated are payable. Wo rebates are deductible. 

Diamond mining companies 

(i) In respect of taxable income from diamond mining: 4-5 cents in the R 1 
plus 10 per cent surcharge plus 10 per cent loan levy. 

(ii) In respect of taxable income from other sources: 33 l/3 cents in the 
R 1 plus a 10 per cent surcharge and a 10 per cent loan levy. 

(iii)No rebates are deductible. 
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Other mining companies 

These are taxed at the rate of 33 l/3 cents in the R, 1 plus a surcharge 
of 10 per cent and a loan levy of 10 per cent without the deduction of any 
rebates. 

Non-residents' tax on interest 

This tax is payable in respect of interest which accrues to: 

(i) any person, other than a company, who is not ordinarily resident in 
South Africa ; or 

(ii) the deceased estate of any person who at the date of his death was 
not ordinarily resident in South Africa; or 

(iii) a company which is not registered in South Africa, 

if the debtor in respect of such interest is ordinarily resident or carrying on 
business in South Africa. 

The rate of the tax is 10 per cent of the interest in question. 

Should the person, estate or company untitled to receive the interest also 
bo liable for normal tax thereon, the law provides for the deduction from such 
normal tax of a rebate in respect of the non-residents' tax on interest so 
withheld. 

Non-resident shareholders' tax 

This tax is payable on dividends declared by public and private companies 
in favour of: 

(i) any person, other than a company, not ordinarily resident nor 
carrying on business, in South Africa; or 

(ii) any company not registered nor carrying on business in South Africa; 
or 

(iii) the holder of bearer scrip, irrespective of whether he is resident 
within or outside South Africa; or 

(iv) the deceased estate of any person who at the date of his death was not 
ordinarily resident nor carrying on business in South Africa. 

The rate of tax is 15 per cent of the gross dividend. 

(c) Property taxes 

A Local Tax is payable in the Bantu homelands in respect of dwellings (huts) 
at a rate of R 1 each subject to a maximum of R 4. 
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(d) Social security charges 

Rates of contributions by employers and employees to the Unemployment 
Insurance Fund as at 1 March 1967 are as indicated in Annexure B. 

Employers'contributions to the Accident Fund range from 10 cents per R 100 
of wages in the case of employees in banking, insurance and similar occupations 
to R 7.50 per R 100 of wages of employees engaged in tunnelling, rock drilling 
and/or blasting in connexion with building and construction. 

Part II: Description of Indirect Taxes, and of the Manner 
in Which They are Charged on Exports and Imports 

of Goods and Services 

A. Description of indirect taxes 

Customs and excise duties 

1. These are single-stage taxes levied, generally, when goods arc cleared for 
home consumption. 

2. Taxable goods are listed in Schedule No. 1 of the Customs and Excise Tariff. 

3. Industrial rebates of customs duties, general rebates of customs duties, 
specific drawbacks and refunds of customs duties, specific rebates and refunds of 
excise duties are listed in Schedules Nos. 3 to 6 of the Customs and Excise Tariff. 

J+. The tax base of any imported goods is the domestic value or the free-on
board price, whichever is the greater, in the case of goods liable to an 
ad valorem rate of duty. 

5. The rates applied are listed in the Customs and Excise Tariff. 

6. Tax revenue for the years 1964/65, 1965/66 and 1966/67 are reflected in 
paragraph l(a) of Part I above. 

B. Treatment of exports 

1. Provision is made for the drawback or refund of customs and excise duties 
in Parts 1 and 2 of Schedule No. 5 and items 603 and 605 of Schedule No. 6 of 
the Customs and Excise Tariff. 

2. (a) In certain cases customs duties are refunded on the exported product 
itself when such product is exported in the same condition as it was 
imported (item 522 of the Customs and Excise Tariff). 

(b) Part 1 of Schedule No. 5 provides for the drawback or refund of 
customs duties under certain conditions on materials imported for use in the 
manufacture of goods, when such goods are exported. 
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C. Treatment of imports 

The information called for under this heading would appear to relate to 
indirect taxes other than customs and excise duties, and is accordingly not 
applicable to South Africa's tax structure. 

Part III; Changes iSnvisaged 

No changes are being considered in the structure of indirect taxes. 
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AMEXURE A 

I 
Tariff 
item 

II 
Tariff heading and description Excise 

104.. 00 

104.05 

10^.05.10 

104.05.20 

104.05.30 

104.. 10 

104.10.10 

104.10.20 

PREPARED FOODSTUFFS; 
TOBACCO 

BEVERAGES, SPIRITS AND VINEGAR; 

22.01 Waters, including spa waters and aerated waters; 

22.02 Lemonade, flavoured spa waters and flavoured 
aerated waters; other non-alcoholic beverages 
(excluding fruit and vegetable juices falling 
within tariff heading No. 20.07): 

Mineral waters, including spa and aerated waters, put 
up in closed bottles or other closed containers ready 
for drinking without dilution 

Lemonade and flavoured mineral waters, including 
flavoured spa and aerated waters, put up in closed 
bottles or other closed containers ready for drinking 
without dilution 

Non-alcoholic beverages not elsewhere specified or 
included in this tariff item, put up in closed bottles 
or other closed containers for drinking without 
dilution 

22.03 Beer made from malt: 

! Of a specific gravity before fermentation not exceed
ing 1040° 

Plus a suspended duty of: 

In operation 

Maximum rate 

Of a specific gravity before fermentation exceeding 
1040° but not exceeding 1050°, cleared ex any customs 
and excise manufacturing warehouse during any finan
cial year or illicit beer: 

(1) If none was or not more than 2,500,000 gallons 
were cleared ex that customs and excise manufac
turing warehouse for any purpose (except*for 
export) during the previous calendar year 

&fi per gal. 

8/ per gal. 

8f6 per gal. 

61-J^ per gal. 

nil 

1 2 ^ per gal. 

74^ per gal. 
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I 
Tariff 
item 

II 
Tariff heading and description Excise 

104.10.20 ! (2) If more than 2,500,000 gallons but not exceeding 
(cont'd) 5,000,000 gallons were so cleared 

I (3) If more than 5,000,000 gallons but not exceeding 
J 7,500,000 gallons ware so cleared 

j (4.) If more than 7,500,000 gallons vbut not exceeding 
I 10,000,000 gallons were so cleared 

| (5) If more than 10,000,000 gallons but not exceeding 
| 12,500,000 gallons were so cleared 

(6) If more than 12,500,000 gallons were so cleared 
or if duty is .paid on illicit beer 

104.10.30 i Of a specific gravity before fermentation exceeding 
! 1050° 

Plus, for every degree of specific gravity before 
fermentation in excess of 1080° 

104»15 | 22.05 Wine of fresh grapes; grape must with fermen
tation arrested by the addition of alcohol; 

22.06 Vermouths and other wines of fresh grapes 
flavoured with aromatic extracts; 

22.07 Raisin wine, industrial grape syrup and indus
trial "Moskonfyt", with fermentation arrested 
by the addition of alcohol: 

104.15.10 ! Unfortified still wine of an excise value or f.o.b. 
price per gallon as the case may be, not exceeding 
150/ 

j 104.15.20 Unfortified still wine of an excise value or f.o.b. 
j ! price per gallon as the case may be, exceeding 150/ 
! : but not exceeding 300/ 

j IO4.I5.30 i Unfortified still wine of an excise value or f .o.b. 
1 price per gallon as the ca3e may be, exceeding 300/ 

lO4.i5.4O i Fortified still vine 
I : 
, 104.15.70 ! Sparkling wine (excluding champagne) 

j 104.20 • 22.08 Ethyl alcohol or neutral spirits, undenatured, 
'• of a strength of 80° AA or higher; denatured 
j i spirits (including ethyl alcohol and neutral 
I , spirits) of any strength; 

• I 22.09 Spirits (excluding those of heading No. 22.08): 

75/ per gal'. 

76/ per gal'. 

77/ per gal. 

78/ per gal. 

80/ per gal. 

j 84è/ per gal. 

i 1/ per gal. 

6/ per gal. 

j 12/ per gal. 

18/ per grl. 

58/ per gal. 

! 120/ per gal. 

http://lO4.i5.4O
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I 
Tariff 
item 

II 
Tariff heading and description Excise 

104-. 20.10 

IO4.2O.2O 

104.. 20.30 

104.20.A0 

104.25 

104.25.10 

j 104.25.20 

j 104.30 

! 104.30.10 

104.30.20 

104.30.30 

Wine spirits, manufactured in the Republic by the 
distillation of wine 

Other spirits, manufactured in the Republic 

Plus a suspended duty in respect of spirits obtained 
by the distillation of any sugar cane product: 

In operation 

Maximum rate 

Imported spirits of any nature, including spirits in 
imported spirituous beverages (excluding liqueurs, 
cordials and similar spirituous beverages containing 
added sugar) and in compound alcoholic preparations 

Spirits of any nature in imported liqueurs, cordials 
and similar spirituous beverages containing added 
sugar, with or without flavouring ingredients 

22.10 Vinegar substitutes; 

22.14 Acetic acid (including pyroligneous acid): 

Vinegar substitutes 

Acetic acid (including pyroligneous acid) 

24*02 Manufactured tobacco: 

Cigars 

Cigarettes 

j 104.30.40 

Plus, in respect of cigarettes the weight of the 
tobacco of which exceeds 3 lb. per 1,000 cigarettes 

Cigarette tobacco 

Plus a suspended duty of: 

In operation 

Maximum rate 

Pipe tobacco 

' 

1,423^ per gal. of 
absolute alcohol 

1,642^ per gal. of 
absolute alcohol 

45/̂  per gal. of 
absolute alcohol 

175^ per gal. of 
absolute alcohol 

23/ per gal. 

310ĵ  per gal. 

: 30^ per lb. net 

I 5/ per 10 cigarettes 
(stamp duty) plus 

: 2 5 ^ per lb. tobacco 
content 

115& per lb. tobacco 
content 

1 5/ per 2 oz. or 
fraction thereof 
(stamp duty) plus 
103/̂  per lb. tobacco 

nil 

33^ per lb. tobacco 

63* 
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I 
Tariff 
item 

II 
Tariff heading and description Excise 

105.00 MINERAL PRODUCTS 

105.05 27.07 Oils and other products of the distillation 
| of high temperature coal tar; similar oils 
| and products obtained by other processes; 

105.05.10 | Petrol and aviation spirit 

105.05.20 j Aviation kerosene, power kerosene and illuminating 
j or heating kerosene 

105.05.30 ! Distillate fuels (for example, gas oil and diesel 
j oil) 

IO5.O5.4.O j Residual fuel oils 

105.10 ' 27.10 Petroleum oils and oils obtained from 
I bituminous minerals: 

105.10.10 j Petrol and aviation spirit 

105.10.20 ! Aviation kerosene, power kerosene and illuminating 
j or heating kerosene 

105.10.30 j Distillate fuels (for example, gas oil and diesel 

j oil) 
IO5.IO.4O I Residual fuel oils 

j 106.00 i CHEMICAL PRODUCTS 

J 106.05 ; 36.06 Matches (excluding Bengal matches): 

lu6.O5.lO ; In containers of not more than 60 matches 
j i 

j lû6.05.20 I In containers of more than 60 but not more than 
' ! 100 matches 
! : 
j 106.05.30 ; In containers of more than 100 but not more than 
I ' 200 matches 

i 106.05.40 Other 

j107.00 t RUBBER ARTICLES 

| 107.05 i 40.11 Rubber pneumatic tyres and inner tubes, unused, 
for wheels of all kinds 

8,500/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

12,666/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

12,250/ per 1,000 
gals. 

10/ per gross 
containers 

20/ per gross 
containers 

40/ per gross 
containers 

10/ per 50 gross 
matches 

25/ per lb. net 

b,. 

http://lu6.O5.lO
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I 
Tariff 
item 

II 
Tariff heading and description Excise 

118.05.05 

118.05.10 

118.05.15 

VEHICLES 

87.02 Motor cars (including racing cars) and station 
wagons and similar dual purpose motor vehicles 

MUSICAL INSTRUMENTS 

92.12 Gramophone recordings, disc type (excluding 
gramophone recordings, disc type, on polyvinyl 
chloride or similar plastic film or sheet, 
whether or not laminated or supported); 

On single play records, that is to say, on records 
with an actual total playing time not exceeding 
8 minutes 

On extended play records, that is to say, on records 
with an actual total playing time exceeding 
8 minutes but not exceeding 16 minutes 

On long play records, that is to say, on records with 
an actual total playing time exceeding 16 minutes 

15/ per lb. and in 
addition, in 
respect of every 
50 lb. or part 
thereof in excess 
of a weight of 
3,700 lb. of each : 

motor car or vehi
cle, 2jé per lb. on 
the full weight of 1 
the :notor car or 
vehicle: provided 
that the total duty 
in respect of any • 
motor car or vehi
cle shall not ! 
exceed R 3,500 

2h^ each 

5^ each 

17-|̂  each 
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AMEgURS B 

Group 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

iikrnings of contributor 

Weekly 

Not more than 
R 4-50 

Over R 4.50 
to R 7.50 

Over R 7.50 
to R 10.50 

Over R 10.50 
to R 13.50 

Over R 13.50 
to R 16.50 

Over R 16.50 
to R 19.50 

Over R 19.50 
to R 22.50 

Over R 22.50 
to R 25.50 

Over R 25.50 
to R 28.50 

Over R 28.50 
to R 31.50 

Over R 31.50 
to R 34-50 

Over R 34-50 
to R 55.00 

Monthly 

Not more than 
R 19.50 

Over R 19-50 
to R 32.50 

Over R 32.50 
to R 45.50 

Over R 45-50 
to R 58.50 

Over R 58.50 
to R 71.50 

Over R 71.50 
to R 84.50 

Over R 84-50 
to R 97.50 

Over R 97.50 
to R 110.50 

Over R 110.50 
to R 123.50 

Over R 123-50 
to R 136.50 

Over R 136.50 
to R 149.50 

Over R 149-50 
to R 238.33 

Annually 

Not more than 
R 234 

Over R 234 
to R 390 

Over R 390 
to R 546 

Over R 546 
to R 702 

Over R 702 
to R 853 

Over R 858 
to R 1,014 

Over R 1,014 
to R 1,170 

Over R 1,170 
to R 1,326 

Over R 1,326 
to R 1,482 

Over R 1,482 
to R 1,638 

Over R 1,638 
to R 1,794 

Over R 1,794 
to R 2,860 

Weekly amount payable 
by 

iimployer 

24 

24 

34 

A4 

54 

64 

74 

8/ 

s4 

84 

84 

84 

Employee 

y 
24 

34 

A4 

54 

64 

14 

84 

94 

104 

u4 

124 
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Annex VI 

TRINIDAD AND TOBAGO 

Part I : Structure of the Tax System 

(a) Indirect taxes 
of which: 

Excise taxes 
Customs duties 

Total 

(b) Income taxes 
of which: 

Personal income 
Company profits 

Total 

(c) Taxes on estates 
and inheritance 

(d) Property taxes 

(e) Social security 
charges 

Rate of exchange - TTi! L = USiO.50 

Revenue (TT&) 

1964 

15,276,731 
43,391,188 

58,667,919 

24,652,021 
57,632,241 

82,284,262 

2,462,331 

1,739,378 

2,158,989 

1965 

14,712,683 
46,972,045 

61,684,728 

26,241,552 
51,974,685 

78,216,237 

1966 

15,074,635 
48,029,881 

63,104,516 

29,898,838 
50,872,326 

80,771,164 

Central Government 

1,953,732 

1,833,008 

Local Authori 

2,291,128 

Nil 

1,911,221 

1,994,693 

Total 

45,064,049 
138,393,114 

183,457,163 

80,792,411 
160,479,252 

241,271,663 

6,327,284 

5,567,079 

ties 

2,527,933 6,978,050 

The text of Annexes A and B has not yet b^en received; they will be 
circulated in due course. 
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Rates of taxes levied by the Central Government, in force at 1 March 1967: 

(a) Indirect taxes 

Excise taxes - Beer 

Deodorized 
edible oil 

Lard substi
tute 

Matches 

Petroleum products 

Ordinary grade petroleum 
spirit (regular gasoline) 

High octane petroleum 
spirit (premium gasoline) 

Gas oil 

Diesel oil 

Propane gas 

Spirits (potable) 

Spirits: for use in the 
manufacture of bay rum and 
perfumed spirits 

Spirits: for use in the 
manufacture of cigarettes 

Spirits: for use in the 
manufacture of flavouring 
essences, extracts and 
concentrates 

Spirits: for use in the 
preparations of medicinal 
spirits 

$0.64. per gallon of a specific gravity 
of 1050 and so in proportion for any 
difference in quantity or gravity 

$0.10 per gallon 

&0.42 per 100 lbs. 

$0.06 on every gross of boxes thereof 
where such boxes contain each sixty matches 
or less and a duty proportionate to the 
quantity aforesaid at double the said 
rate on matches not so packed 

- ijt>0.12 per imp. gallon 

- $0.21 per imp. gallon 

- |0.03 per imp. gallon 

- &0.03 per imp. gallon 

- $0.01 per lb. 

- &9.66 per gallon at proof and so in 
proportion for any part of a gallon or for 
any greater or less strength 

- &1.8G per gallon of the strength of proof 
and so in proportion for any greater or 
less degree of strength or any greater 
or less quantity 

- |>1.80 per proof gallon and so in 
proportion for any part of a gallon 

- |>2.50 per gallon of the strength of 
proof and so in proportion for any part 
of a gallon and for any greater or less 
strength 

- $1.20 per gallon of the strength of proof 
and so in proportion for any greater or 
less degree of strength or any greater 
or less quantity 

There are no sales or turnover taxes. Purchase tax is payable on some 
items, and the rates (January 1968) are set out in Annex "B". 
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(b) Income taxes 

(l) Personal income taxes. 

This is assessed on gains, profits, emolument 
income, etc. of individuals after personal 
reliefs are deducted. Personal reliefs are 
allowed in respect of an individual - $1,000 

his wife 
(or his wife with 
earned income) 
child 
dependent relative -

480 

720 
240 
200 

In addition contributions to approved pension schemes, as well as some 
proportion of life assurance premiums paid, are allowed as relief. 

The rates of tax chargeable on a graduated scale are shown below: 

Rate 

Individuals : 

for every dollar of the first $1,000 
11 next $1,000 
" next #1,000 
" next $1,000 

. " next $1,000 
" next $1,000 
" next $1,000 
" next $3,000 
" next $4,000 
" next $4,000 
" next $4,000 
" next $6,000 
" next $32,000 

for every dollar of the remainder 
of the chargeable income 

5/ 
8/ 
13/ 
20/ 
28/ 
32/ 
35/ 
40/ 
45/ 
50/ 
60/ 
70/ 
80/ 

90/ 

Income 
$ 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
10,000 
14,000 
18,000 
22,000 
28,000 
60,000 

Tax 

50 
130 
260 
460 
740 

1,060 
1,410 
2,610 
4,410 
6,410 
8,810 
13,010 
38,610 

New rates of personal income tax, effective from year of income 1968, are 
shown in Annex "B". 
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Corporation tax 

This is a tax levied for each year of income on the profits of any company, 
accruing in or derived from Trinidad and Tobago or elsewhere and whether 
received in Trinidad and Tobago or not in respect of: 

(a) any trade or business (including agriculture, fishing, mining); 

(b) any profession or vocation or management charges or charges for the 
provision of personal services and technical and managerial skills; 

(c) short-term capital gains, 

(d) interest, discounts, annuities or other annual or periodic payments 
for the use of capital; 

(e) rents, royalties, licence charges, premiums, commissions; 

(f) dividends and other income from non-resident companies and from 
persons (including partnership) not being companies; 

(g) preference dividends; 

(h) any other profits or deemed profits. 

In arriving at chargeable profits, all outgoings and expenses wholly and 
exclusively incurred during the year in the production of the income are 
allowable. Wear and tear on plant machinery is also an allowable expense, as 
are repairs, bad debts, rates and taxes (net including corporation tax), fire 
insurance premiums, and employers' contributions to approved pension schemes. 

The rate of corporation tax (at 1 March 1967) was: 

"For every dollar of the chargeable profits of a company 
44 per cent, provided that in the case of life assurance 
business of an assurance company the rate of tax shall 
be 15 per cent." 

Current rate of corporation tax is shown in Annex "B". 

Withholding tax 

Withholding tax (an income tax) is chargeable on payments or distributions 
to non-residents. Except where double taxation treaties provide for lesser 
rates, the rate of withholding tax(l March 1967) was 30 per cent. 

With effect from the year of income 1968, however, the rate was altered, 
again allowing for lower rates in double taxation treaties. 

Current rates are shown in Annex "B". 
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Property taxes; rates in force at 1 j\arch 1967. 

Central Government 

(i) on land; £>0.24. per acre or part thereof; 

(ii) on building, plant and machinery; 

(a) less than &24- annual taxable value; &G.96 per building 
or roonj 

(b) exceeding s?24- annual tax value: l-\- per cent of 
assessed annual tax
able value. 

The annual taxable value is based on capital or rental value. Six per cent 
of the capital value or the assessed rental value less allowance for possible 
voids is taken as the annual taxable value. 

There is at present no social security in operation. 

Part -II ; Indirect Taxes 

A. Indirect taxes levied ; 

Excise 

Excise duties are a single-stage tax levied on a few domestic products 
at the time of delivery from excise warehouses. Delivery is taken in 
bulk so that wholesalers or distributors pre-pay the duty on behalf of 
the retailer, or ultimately, of the consumer. 

The items subject to excise are: 

Deodorized edible oil, lard substitute, matches, petroleum 
products (regular or premium gasoline, gas oil, diesel oil, 
lubricating oil, (from 1968), propane gas), beer, rum, gin, 
blended whisky, cordials and liqueurs,and other potable spirits, 
spirits for use in the manufacture of perfumed spirits, cigarettes, 
flavouring essences and extracts, medicinal spirits. 

Exemptions from excise duties include all exports, including ships' stores. 
The Government from time to time may grant additional exemptions. 

Excise duties are leviable at specific rates. The rates in 
force at 1 ilarch 1967 are set forth in tho Combined Trade 
Classification List (Annex A) as amended. The latest amendments effective 
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from January 1968 are shown in the Supplement to the; Trinidad and Tobago Gazette 
of 25 January 1968 (Annex B). 

Excise revenues for I964-I966 were $15,276,731, §14,712,633 and $15,074,635. 

Customs 

Customs duties are leviable on imports at the port of importation. Imports 
are valued at c.i.f. In the majority of cases, rates of duty are ad valorem. 

Generally speaking, all imports are subject to customs duties. Exemptions 
are set out in the Table of Exemptions from Duty in *uinex ".a". 
Government may grant such further exemptions as it wishes either generally or in 
specific instances. 

Rates of duty are to be found in the Combined Trade Classification List 
(Annex "A"). Amendments to that List are made from time to time, and the latest 
amendments are set forth in Annexes "B", "C", "D", "E", and "F" "G" and "H". 

Revenues from customs duty were 1 

1964 43,391,188 
1965 46,972,045 
1966 48,029,881 

F• Treatment of exports 

(a) Excise 

On spirit compounds and medicinal spirits deposited in a warehouse for 
exportation the full excise duty paid is refundable. 

On the exportation of beer, the full excise paid is refundable. 

In the case of matches, a refund of customs duty on items imported for 
manufacture is allowed in respect of the finished product exported. No refund 
of excise is made in respect of spirits used in the manufacture of cigarettes, 
but the c^stoms duty paid on imported tobacco used in the manufacture of 
cigarettes is refunded on exportation provided that net less than 12 lb. of 
cigarettes is exported. 
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(b) Customs 

The duty paid on goods which are subsequently re-exported in the original 
packages in which they were imported, or on goods identifiable to the 
satisfaction of the Comptroller of Customs and Excise, if exported within one 
year of importation, is refundable. No refund is, however, allowable on the 
re-exportation of: 

(1 

(2 

(3 

U 
(5 

(6 

(7 

(8 

animals, living 

fish fresh, including fresh fish in cold storage and turtle 

fruit, fresh 

hay and chaff 

honey 

leather undressed 

meat (chilled or frozen) including game and poultry 

milk, condensed or otherwise preserved containing less than 
8 per cent butterfat 

(9) spirits - rum 

(10) tobacco - unmanufactured 

(11) vegetables, fresh other than potatoes-

Except for the categories of items listed above full duty is refundable 
where the criteria of original packing and satisfactory identification are 
established. Duty on the following is, however, refundable at preferential 
rates only: 

(a) arrowroot 

(b) bags and sacks (empty) not including paper bags 

(c) bricks and tiles 

(d) cattle and other animal foods other than oilxieal 

(e) grain flour, meal and pulse, but not including oats and cornmeal 

(f) milk, condensed and preserved - more than 8 per cent butterfat 

(g) nuts, edible, other than coconuts 

(h) oil, lubricating and paint, in drums and barrels 

(i) potatoes 

(j) salt 

(k) 

(l) spices 
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(m) starch 

(n) stones and slates 

(o) tea 

(p) wood and timber, manufactured, other than pitch-pine. 

A stamp duty of |0.10 on every "i>5.0C duty or part thereof claimed as a refund 
is paid by the exporter to the Treasury. Claims for refunds of duty amounting 
to less than #2 are not entertained. 

There is an export duty on asphalt exported, whether as crude, liquid crude, 
dried, or cement. (Asphalt is locally produced.) 

C. Treatment of imports 

Customs duty is a single-stage tax, exigible at the port of importation. 
It is paid before delivery of goods is effected from warehouses or transit sheds. 

The duty is assessed, where the rates are ad valorem, on c.i.f. prices. 
Where the rates are specific, the quantity imported forms the base on which the 
duty is assessed. Some items attract duty at both ad valorem and specific 
rates, e.g. item 652.01.01 (see Annex "B") . Rates of duty are fixed by Parliament» 

Imports are valued at c.i.f. prices, and all charges in respect of packing 
and preparing them for shipment are included for duty purposes. Customs duties 
are themselves excluded from the base. 

A foreword in Annex B, titled "Trade Classification List" contains useful 
information. 

Locally produced goods ere subject to the same rates of purchase tax as are 
imported goods, but while imported goods are subject tc customs duties, except 
for the items listed in first paragraph of Part II above, there are no excise 
duties on locally produced goods. 

Part III : Changes Envisaged 

Ko changes are at present envisaged in the structure of indirect taxes. 
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ANNEX VII 

TUNISIA 

Appended hereto are the following: 

1. A table showing revenue for 1964, 1965 and 1966 (part I, item 1, 
of the questionnaire). 

2. Notes on the various taxes and charges levied in Tunisia. 

3. Information on exemptions from turnover taxes and on the 
export régime. 
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1. Revenue 

(a) Indirect taxes = 
of which: 

- Sales taxes 
Turnover taxes 

- Net income of State 
monopolies 

- Customs duties 

(b) Income taxes 
of which: 

- Personal income 

- Company profits 

(c) Taxes on capital and on estates 

and inheritances; gift taxes 

(d) Property taxes 

Total: 

1964 

48,798,280 

| 30,494,163 

6,994,613 

11,309,504 

13.203.271 

9,914,292 

3,288,979 

) 
) 3,398,254 
) 

65,399,805 

1965 

Tunisian dinars 

58,103,900 

32,833,611 

9,161,670 

16,108,619 

13,792,642 

10,310,354 

3,482,293 

3,667,796 

75,564,343 

1966 

67,175,209 

38,766,776 

12,014,984 

16,393,449 

19.986.746 

12,797,903 

7,188,843 

3,945,862 

91,107,817 

2. Notes on the Various Taxes and Charges Levied in Tunisia 

The various taxes are listed in this table in three parts: 

I. Registration fees 

II. Direct taxes 

III. Turnover taxes 

The tax base and rates shown for these taxes are those in force on 
1 January 1968. 
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I. Stamp Duties and Registration Fees for Companies 

Â. Ordinary lav system applicable to gojacajaag 
irrespective of their form (partnership or 

corporation) or purpose 

Companies may be liable to registration fees either on acts affecting their 
legal personality at various stages of their existence (formation, increase in 
capital, etc.) or on acts performed by them as private individuals. 

The following table shows in summary form the principal fees payable on 
acts affecting the legal personality of companies. 

I. Taxes payable at the formation 
of 

1. 

2. 

the company 

On ordinary investments in cash 
or in kind 

On assets brought in for a 
valuable consideration (l) 

II. Taxes payable during the existence 
of 

1. 

the company 

Increase in capital 

(a) by bringing in new assets 

(b) by incorporation of the 
revaluation reserve 

(c) by incorporation of the 
reserve for issuance premiums 
or merger premiums 

(d) by incorporation of reserves 
formed from accumulated 
profits or by direct 
incorporation of profits (2) 

Rate 

1.2556 

1.25% 

Free 

Free 

1.25$ 

Remarks 

(l) Transfer tax is 
levied according 
to the nature of 
the assets brought 
in 

(2) An additional tax , 
of 7% may also be 
payable in place 
of the tax on 
income from trans
ferable securities 

1 
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2. Reduction in capital 

(a) not resulting in allocation of 
part of the company's assets 
to the partners 

(b) resulting in allocation cf part 
of the company's assets to the 
partners (3) 

3. Transformation of the company 

(a) not involving the establishment 
of a new company 

(b) involving the establishment of 
a new company (4.) 

4.. Extension of the life of the company 

On net assets on the date of extension 
(not on the capital) 

5. Merger and splitting of companies. 
Transfer of some of the company assets 
(incorporated companies, commandite 
share companies or limited liability 
companies; 

- on the net assets of the companies 
taken ever or en the net assets 
brought in 

- on the liabilities taken over by 
the absorbing or new company or 
companies or by the company 
taking over the assets (5) 

Rate 

D 0.500 

D 0.500 

1.25$ 

1.2556 

D 0.500 

Remarks 

(3) See below, 
section III on 
distribution 

(4) See above, 
section I on 
taxes at 
formation 

(5) To qualify for 
special treatment, ! 
two conditions ' 
must be met: j 

(a) the company taking 
ever the assets 
must be of , 
Tunisian nation
ality within the 
meaning of 
Article 3 of 
Legislative Decree 
No. 61-U of 
30 August 1961 
concerning the j 
conditions govern
ing certain com- | 
mercial activities 

(b) the operation must ' 
be approved by the j 
Secretary of State 
for Planning and j 
National Economy 
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1 . . _ 

'6. Assignment of rights in the company 
where the company continues to exist 

- Assignment of stock, founder shares 
or bonus shares, or assignment of a 
part-interest in companies whose 
capital is not divided into shares 

- Assignment of rights in the company 
representing investments in kind, 
if carried out less than two years 
after the investment was made (part-
interests) or during the period of 
non-negotiability (shares) (6) 

7. Assignment of rights in the company 
resulting in liquidation of the 
company (7) 

III.Taxes payable at liquidation of the 
company 

1. Liquidation 

2. Distribution 

(a) allocation to an investor of 
the assets which he brought 
into the company (8) 

i 
! 
i 

.. Rate 

1.2556 

D 0.500 

0.65% 

Remarks 

(6) Transfer tax is 
levied on the 
assets represented 
by the rights 
assigned 

(7) See below, 
section III, 
Liquidation 

(8) Such allocation 
confers no right 
to share in the 
distribution 
except in the 
case of sums of 
money or fungible ' 
assets j 
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i Rate i Remarks 
j i 
I ! 

(b) Allocation of assets to a partner j 
other than the investor (9) 

(c) Property acquired by the 
company (10) 

! (9) The tax on trans-

0.65% 

fers for valuable 
consideration is 
payable at the rate 
in force, and on 
the value of the 
assets at the date 
of investment, 
provided that the 
assets are tangible. 
Securities subject 
to transfer tax 
are not liable to 
distribution tax 

(10) If there is a cash 
adjustment, the tax 
on transfers for 
valuable considera
tion is applicable 

II. Stamp duties 

The stamp tax is levied on documents which possess some legal value and 
whose contents can be used to settle a point of law or cf fact, in the event of 
any dispute. See the annex for details. 
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B. - j&ejsejaaaa -

Provision has been made for many exemptions on economic or social grounds. 
They relate to the following: 

1. Companies whose formation or extension is in the interests of the 
national economy and which have been granted letters of establishment; 

2. Co-operative societies; 

3. Building societies or companies managing jointly-owned buildings. 

I. Letters of Establishment (Decree of 19 September 19A6) 

Acts affecting the legal personality 
of the company (3) 

I, Formation 

II. Acts performed. d.urin£ the 
existence of the companv 

1. Increase in capital 

(a) By bringing in new assets 

. .(b) By incorporation of the re
valuation reserve 

(c) By incorporation of the reserve 
for issuance premiums 

(d) By incorporation of reserves 
formed from accumulated profits 
or by direct incorporation of 
profits 

2. Reduction in capital (2) 

Rate 

Flat rate of 
D 0.500 

Flat rate of 
D 0.500 (1) 

Free 

Free 

Flat rate of 
D 0.500 (1) 

Remarks 

(1) To be eligible 
for registration 
at the flat rate, 
the acts must 
fall within the 
period covered by 
the letter of 
e stabli shment: 
in principle, the 
first five 
financial years 

(2) See preceding 
table. Ordinary 1 
law applies j 
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Acts affecting the legal personality 
of the company (3) 

3. Transformation of the company 

A. Extension of the life of the 
company 

5. Mergers, etc. 

6, 7. Assignment of rights in the 
company (2) 

III. Taxes Davable at liquidation (2.) 

Kate 

Flat rate of 
D 0.500 (1) 

Flat rate of 
D 0.500 (l) 

Flat rate of 
D 0.500 (1) 

Remarks 

(3) Acts performed 
during the 
company's exis
tence and not 
affecting its 
legal personality 
are subject to 
ordinary law 

II. Co-operatives (Act No. 64.-21 of 28 Mar 1964.) 

Acts affecting the legal personality 
of the co-operative 

I. Formation 

II. Acts performed in course of existence 
(increase in capital, reduction, 
amendment of articles of association, 
extension of life, mergers) 

III. Liquidation (2) 

Rate 

) Free (l) 

Remarks 

(1) 

(2) 

Exemption extends 
to stamp duty 

Ordinary law 
applies. See 
table under 
paragraph A 

2. Acts performed with third parties during the existence of co-operatives and 
not affecting their legal personality 

In principle such acts are subject to ordinary law. 

However, agricultural co-operatives enjoy special exemptions: contracts of 
hire, exchange and sales concluded by agreements between agricultural co-operatives 
or members thereof, on the one hand, and individual owners of land situated within 
the perimeter of the co-operatives, on the other hand, are exempt from stamp duty 
and registration fees. 
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III. Building societies, companies managing .jointly-owned buildings and 
low-cost housing companies 

These societies and companies are eligible for the exemptions shown in the 
following table. In other respects they are subject in principle to ordinary law. 

1. 

2. 

Rate Remarks 

Building societies and companies managing iointlv-owned buildings 

I. Formation. Ordinary 
investments 

II. Distribution 

Low-cost housing companies 

I. Formation. Ordinary 
investments 

II. Di stribution 

Flat rate of 
D 1.250 

Free (l) 

Free (2) 

Free 

(l) To qualify for 
exemption, distribu
tion must take place 
within four years 
after formation 

(2) Exemption extends to 
stamp duty 



Natural 
persons 

II. Direct taxes 

Persons are assossed for scheduled taxes on their earned income and for State personal 
tax on their total income. 

II. Scheduled taxos 

(l) Business tax. This tax is payable on commercial or industrial profits (net 
profits after deduction of all business expenses and amortization) at a rate 
varyinc with the kind of business: 

Nature of business 

Commerce 

Industry (l), 
tourism or transport 

Pharmacy 

Small-scale crafts and 
trados 

Conditions 

-

(l) The industry must be: 
- liable to production 
tax 

- covored by the Plan 

" 

- The business must be 
covered by either 
Table L or Table B 

- The owner of the 
business must run it 
himself 

- The number of the 
workers must not 
exceed 3 

Base of assessment 

Total profits 

Total profits 

Profits are divided into 
two brackets: 
- up to D 9,000 
- over D 9,000 

Profits are divided into 
three brackets: 
- up to D 360 
- up to D 600 
- over D 600: 
- - Commerce 

Industry 

Rate 

42.30$ 

26.25$ 

28.60$ 
42.30$ 

10$ 
15$ 

42.30$ 
26.25$ 

tu •d 
era CD 
Q O 
o ô  o c» 

CO 
00 

p. 



Such persons are also liable to vocational training tax at the rate of 2 per cent of 
the wages paid to their staff. 

Natural (2) •agricultural tax. This tax is levied on the farmer's gross earnings. The rato 
persons of tax varies with the kind of crop: 

(a) Gross earnings from market gardening: 3.80 per cent 

(b) Gross earnings from other crops and from animal husbandry: 5 per cent 

However, a minimum amount of tax is prescribed per head of livestock 
according to species: 

- Camels: D 0.170 
- Horses: D 0.380 
- Mules: D 0.380 
- Cattle: D 0.250 
- Pigs: D 0.380 
- Sheep: D 0.120 

(3) Tax on salaries and wages. This tax is payable on gross salaries and wages at 
the following progressive rates: 

m (D 
CD a 

I 

Income bracket 

- Up to D 2,500 
- from D 2,501 to D 4,000 
- Prom D 4,001 to D 6,000 
- Over D 6,000 

Rate 

4.60$ 
5.75% 
6.90% 
3.10% 

(4) Tax on earnings from occupations other than business 

This tax is levied on earnings from the exercise of the liberal professions and 
from the letting of business premises or farm property. The rate varies with the 
source of revenue as follows: 

- General rate (liberal professions and letting of commercial or industrial 
premises): 10.50 per cent - (the base of assessment is 80 per cent of 
gross earnings). 

- Letting of farm property: 15.50 per cent. 



B. State personal tax. This is a general tax on income. It is payable, at a progressive 
rate, on tho taxpayer's income from all sources. 

Legal persons are liable to: 

Legal (l) Business tax according to net profits after deduction of all business expenses and 
persons amortization. The rate varies with the legal status of the taxpayer and with the 

nature of the business: 

Legal s ta tus 

Corporations (incorporated 
companies and l imited l i a b i l i t y 
companies). Public undertakings. 
Co-operatives. Partnerships. 

Corporations. Public under
takings . Co-operatives. 

National Handicrafts Office. 
Handicraft production 
co-operatives. 

Par tnerships . 

Object 

Trade 

Industry - Handicrafts -
Tourism - Transport. 

Handicrafts 

Industry - Handicrafts -
Tourism - Transport. 

Rate 

42.30% 

36.50% 
except the National 
Handicrafts Office and 
handicraft production 
co-operatives 

26.25% 

26.25% 

Such legal persons are also liable to vocational training tax at the rate of 
2 per cent of tho annual amount of wages paid to their staff. 
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Legal (2) Tax on income from transferable s ecu r i t i e s . This tax i s payable on income from 
persons stocks, shares or bonds issued by companies and co-operatives at a r a t e varying with 

the legal s ta tus of the rec ip ien t : 

Legal person: 
Natural person: 

17.75 per cent 
15.20 per cent 

TJ 
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This tax is levied by retention at source by the company issuing the securities. 

Where reserves are incorporated in capital, the company is exempted from the tax on 
income from transferable securities and becomes liable to tax at the rate of 
7 per cent in addition to the tax on investments. 

(3) Tax on income in the form of interest on loans granted to partnerships or natural 
persons at the rate of 10.50 per cent. 
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III. Turnover taxes 

Turnover taxes are levied on production or services rendered, irrespective of the legal status 
of the undertaking save where express exemption is provided by the tax laws. 

There are throe turnover taxes: 

- production tax; 
- consumption tax; 
- tax on services rendered. 

Nature of business 

(l) Producers. Those are natural or legal 
persons engaging in the manufacture, 
production or marketing of goods. 

(2) Producers of the goods enumerated in 
Tables "A", "A bis" and "A ter" 
annexed to the Order of 
29 December 1955. 

(3) Service businesses. These are natural 
or legal persons engaging in commercial 
operations othor than sales of goods. 

Tax 

Production tax 

Consumption tax 

Tax on services 
rendered. 

Rate 

13.13$ on sales in Tunisia 
after deduction of tax 
already levied on purchases 
of raw materials and 
kindred commodities. 

Table "A" = 21% 
Table' "A bis" = 14-70% 
Table "A ter" = 7.35% 

5.25% on the gross earnings 
of the business. 



1. 

SYSTEMS OF SPECIAL TREATMENT 

Nature of business 

Marginal activities covered by Table "E" 
annexed to the Order of 29 December 1955 

2. Goldsmiths and jewellers (special treat
ment applicable only to locally-produced 
articles) 

3. Meat, fresh, and hides -
Tax payable at slaughtering 

4. Olive oil -
Special tax levied on the oilcake 
produced or on the olives used 

5. (1) Transport 
- Public and private carriage 
of goods ... 

- Regular public passenger 
transport services 

Tax 

Production tax 

Production tax and 
consumption tax 

Production tax 

Production tax 

Tax on services 
rendered 

Tax on services 
rendered 

Rate 

7.22 per cent; no deduction 
for tax paid on purchases. 

- D 0.722 per gramme of 
platinum 

- D 0.360 per gramme of gold 
(first, second and third 
standard) 

- D 0.129 per gramme of gold 
(fourth standard) 

- D 0.577 per hectogramme of 
silver. 

Rates varying with the 
species of livestock, 
levied on weight in kgs. 

- D 1.312 per ton of oil
cake, 

- D 0.̂ 59 per ton of olives. 

D 10.395 per annum per ton 
of loading capacity 

- D 0.000087 per passenger/ 
kilometre of capacity 
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SYSTEMS OF SPECIAL TREATMENT (cont'd) 

Nature of business 

- Hotor vehicles plying for hire 

- Animal-drawn vehicles 

. Arabas and other two-wheeled 
vehicles 

. Other vehicles 

6. Electricity (production or importation) 

7. Entertainment 

8. Mercantile agents 

9. Gas (production - supply) 

10. Liberal professions 

Tax 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Tax on services 
rendered 

Rate 

- D 2.883 per vehicle per 
month 

- D 2.166 per annum 

- D 3.610 per annum. 

- D 0.0002163 per kw/h. 

5.75 per cent. 

0.16 per cent on the turnover 
of business transacted on 
their own account or for 
their principals. 

1.57 per cent. 

2.10 per cent. 



SYSTEMS OF SPECIAL TREATMENT (cont'd) 

Nature of business 

11. Activities covered by Table "D" annexed 
to the Order of 29 December 1955 

12. Rolling, refining, cutting and hall
marking of precious metals 

Tax 

Tax on services 
rendered 

Tax on services 
rendered 

Rate 

2.10 per cent. 

- D 0,362 per hectogramme of 
platinum 

- D 0.110 per hectogramme of 
gold 

- D 0.008 per hectogramme of 
silver. 

Many other indirect taxes are levied on behalf of the State (tax on consumption of alcohol, 
warranty tax on precious metals, motor vehicle road tax, etc.), of local authorities (entertain
ment tax, etc.) or of particular organizations (taxes on textiles, footwear, etc.). 
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ANNEX 

STAMP-DUTIES 

The stamp duty is levied on documents which possess some legal value and 
whose contents can be used to settle a point of law or of fact in the court of 
any dispute. 

There are three kinds of stamp duties: 

stamp duty on size; 
proportional stamp duty; 
special stamp duty. 

Nature of document 
lMature and amount 

of duty Remarks 

All documents liable to stamp 
duty which are not rendered 
liable to a different stamp 
duty by special statutory 
provision 

Stamp duty on size (l) The rate varies 
(1) D 0.24.0; D~0.360; with the size of 

D O.4.8O; D 0.720; the sheet 
D 0.960; D 1.440 

Negotiable ) General tariff 

or 

non-nego
tiable 

) 
) Foreign bills in 
) circulation in 
) Tunisia 
) 
) Foreign bills 
) payable in 

Proportional stamp duty 
(2) 5.20£o 

1.1556c 

(2) If the negotiable 
instrument is 
domiciled at a 
bank, it is liable 
only to a fixed 
duty of D 0.007 

instruments ) Tunisia 
) 
) Documentary bills 

1.155&0 

O.55^o 

Miscellaneous documents, 
instruments and forms as 
prescribed by law: 

- Receipts 

Special stamp duty (3) The duty varies 
(3) D 0.0O7; D 0.023; with the amount 

D 0.037; D 0.073 shown on the 
document as 
having been paid 
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Nature of document 
Nature and amount 

of duty-
Remarks 

- Posters 
Special stamp duty (cont'd) 

U ) D 0.004. to D 6.930 U ) The duty varies 
with the type of 
pester - its 
size, its location, 
the number of 
advertisements it 
contains, and the 
duration, of display 

- Receipts for consignments 
of goods 

- Bills of lading ) exports •-' 
) 
) 
) imports 

D 0.011 

(•-£> 0.960 
( D 0.480 

D O.4.8O 

- Miscellaneous documents: 

- Identity card: 
for a Tunisian D 0.230 
for an alien D 0.^60 

- Licence to purchase firearms D 0.575 
- Licence to possess firearms D 0.575 
- Licence to carry hunting guns 

and fowling pieces D 2.310 
- Licence to carry a concealed 

weapon D 1.155 
- Licence to carry weapons for 

security purposes D 1.155 
,?,_Vouçher for explosives D 0.055 
- Passport: 

student D 1.155 
other D 3-465 

- Extract from court record 
on bulletin No. 3 D O.46O 

- Licence to open an establish
ment for retail of alcoholic 
beverages D 6.930 

- Certificate of nationality D 0.575 
- Naturalization decree D 5.775 
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REGISTRATION FMS 

The main purpose of the registration procedure is to levy or tax the 
registration fee, which is payable on legal transactions and especially on 
transfers of securities. A secondary purpose is to serve the public by 
providing evidence of the date on which documentary instruments were signed by 
private parties (Article 450 of the Code of Obligations). 

The Decree of 19 April 1912 is still the basis of the law on registration 
but has been amended and supplemented by a great many subsequent provisions of 
which the following are the most important: 

1. Decree of 31 December 1927 making succession to movable property subject to 
tax and authorizing the deduction of commercial liabilities. 

2. Decree of 28 December 1929 substituting progressive for proportional death 
duties. 

3. Decree of 26 December 1934 (Article 13) requiring all private contracts 
comprising bilateral arrangements to be registered. 

Any document, whatever its nature or form, may be presented for formal 
registration, even in cases where the formality is not compulsory. Only the 
following are at present required to be registered: 

1. Deeds executed by a notary. 

2. Non-judicial documents. 

3. Judgments and adjudications comprising definitive provisions. 

4. Certain administrative deeds, in particular those providing for the 
conveyance of property, ownership without usufruct or use, life estate or 
enjoyment of movable or immovable property, and sales contracts of all kinds. 

5. Deeds under private seal incorporating reciprocal agreements. 

6. Wills. 

7. Contracts entered into by estate dealers, including those giving rise to 
unilateral obligations. 

Formal registration is also compulsory for certain conveyances, even if they 
are not executed in a formal document. Such conveyances must therefore be 
declared to the appropriate register office. These are: 

1. Transfer by death. 

V 
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2. Transfer inter vivos of ownership or usufruct of buildings, goodwill or 
clientèle. 

3. Verbal rental of buildings. 

The registration duties are fixed, proportional or progressive depending on 
the nature of the legal operation being registered. The present rate of the 
duties was fixed by article 1 of Decree No. 68-104. of 20 ̂ pril 1968. 

The progressive duty applies to transmissions on deathj the rate varies 
depending on the kinship between the deceased person and his heirs. 

The proportional duty applies to transactions in securities, transfers 
inter vivos of ownership, usufruct or enjoyment of movable or immovable property, 
liabilities, releases, damages or costs, liquidation of moneys or bills. 

It also applies to certain acts which, while not involving any transfer, 
nevertheless constitute an acknowledge of wealth (in particular formation or 
extension of companies, documents authenticating increases in equity capital, 
partition of property, sales contracts). 

Briefly, the principal rates of proportional duty are applied as follows: 

(a) Civil documents 

- Sales of buildings 12.70$ 
- j&cchanges of buildings 7.60$ 
- Sales of movable property 7.60$ 
- Assignment of goodwill 16.50$ 
- Assignment of shares or partners' shares 1.25% 
- Leases 1.25$ 
- Sales and rental contracts 1.90$ 
- Reoeipts for moneys or bills 1.25$ 
- Liabilities 1.25$ 
- Partiting of property 0.65$ 
- Formation of companies 1.25$ 

(b) Judicial documents 

- Appealable decisions, by whatever legal instance 

- up to D 10 7.60$ 
- from D 10 to D 25 5$ 
- more than D 25 3-80$ 
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Appeals court decisions 

- up to D 10 3.80$ 
- from D 10 to D 25 2.50$ 
- more than D 25 1.90$ 

The fixed duty is charged on documents that are neither specifically subject 
to the proportional duty nor exempt from any duty; the rate varies according to 
the type of document. 

In principle, any infringement of the provisions concerning the registration 
tax is liable to a fine of D 0.500 where it has not resulted in total or partial • 
default in payment of the tax within the legal time limit, otherwise, the 
infringement is punishable by a fine equal to the amount of the tax due, subject 
to a minimum of D 0.500. 

Certain infringements are, however, punishable by special sanctions. For 
instance, concealment of the true character of a contract is punishable by a fine 
equal to twice the amount of the duty, and concealment of the price, to a fine 
equal to one half of the sum thus concealed. 

SINGLE CHARGE ON INSURANCE CONTRACTS 

Under a decree dated 27 March 194-7, insurance contracts entered into with 
the insurers are subject to a compulsory annual charge; contracts on which this 
charge has been paid are exempt from stamp duties and are registered free of 
charge, when this formality is required. From the aspect of stamp and 
registration duties the charge covers not only the annual contracts and any 
codicils thereto, but also forwarding, extracts, and copies of such contracts and 
codicils. 

The charge is assessed on the amount of the premiums and additions ', the 
rate varies according to the type of risks insured. 

The rate is fixed as follows, under Article 2 of Decree No. 68-104 of 
20 April 1968. 

1. All risks for maritime or air transport 6.30^ 

2. Fire, except agricultural risks which come within 

No. 5 below 38.10$ 

3." Life insurance and life annuity contracts 5% 

U. Export credits 0.30% 

5. All other insurance contracts 8.90$ •' 
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In principle, the insurer is responsible for paying the charge. It is paid 
in quarterly advance instalments, followed by final settlement at the end of 
each year. 

In principle, any infringement involving a loss to the Treasury (failure 
to pay, insufficient or incorrect payment) is liable to a fine equal to the 
amount of the charge due. In the event of late payment, interest is charged at 
the rate of 6 per cent in respect of a taxpayer who filed a proper return. 
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3. EXEMPTIONS FROM TURNOVER TAX 

Under Article 7 of the Decree of 29 December 1955, exemption from 
turnover tax is granted in respect of the following: 

1. Transactions involving the import, type-setting, printing or sale of 
books, pamphlets and similar printed material (customs tariff heading 
No. 4-9-01 B), and newspapers and periodicals (heading No. 4-9-02). 

2. The import and sale of newsprint. 

3. The sale by the State of products under State monopoly, stamps and 
stamped paper. 

4-. Tbe import, manufacture or sale of grains, flour, meal and bread. 

5. The sale of whole or skimmed fresh milk, neither concentrated nor 
sweetened. 

6. Transactions relating to the sale of water under subscription 
arrangements subject to the special tax. 

7. The import, manufacture and sale of boats other than pleasure or sports 
craft, intended for maritime transport or fishing, and of all equipment 
intended for incorporation in such craft. 

8. The import and sale of fishing equipment and nets for sea fishing. 

9. The import and production of exposed cinematographic films intended 
for projection in premises to which the public is admitted on a paying 
basis. 

10. Thft import and sale; 

(a) Of milk foods, not containing cocoa (heading No. 19-02 B). 

(b) Of medicinal milks (heading No. ex 30-03). 

(c) Of preserved, concentrated or sweetened milk (heading No. ex 04-02), 
specially processed for ready assimilation by infants or the sick, 
according to a limitative list established by the Minister of Finance, 
following a proposal by the Minister of Public Health. 

11. The import and sale of aircraft for air transport, and all equipment for 
incorporation therein. 

12. Transactions carried out by bodies recognized as acting in the national 
interest, subject to approval by the Secretary of State for Planning and 
National Economy. 
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Under Article 13 of the Order of 29 December 1955, imports of the 
following are exempt: 

1. Luggage, whether or not accompanying travellers or immigrants. 

2. Furniture and effects, imported by immigrants and likewise marriage 
trousseaux or inherited articles eligible for exemption from customs 
duty under the regulations. 

3. Articles sent to members of the Consular Corps to whom customs immunity 
is granted by individual decision. 

4. Original works of art imported by the authors thereof. 

5. Harvests from properties adjoining the frontier. 

6. Non-commercial imports of goods by parcel post. 

7. Samples of no commercial value. 

8. Gold coins, (heading No. 72-01 a) gold and gold alloys, unwrought, in 
lump, ingots or pellets, native gold (heading No. 71-07 a). Silver and 
silver alloys, unwrought, in lumps, ingots or pellets, native silver 
(heading No. 71-05 a). Waste and scrap of gold or silver (ex 71-11). 
Platinum and platinum alloys, unwrought, in lumps, ingots or pellets 
(heading No. ex 71-09 A a). 

9. Consignments of funds, bank notes, lottery tickets, postage stamps imported 
by the State, fiscal stamps, currency being legal tender, stocks and shares 
constituting stock exchange securities. 

10. Articles embarked in fishing or sea-going vessels which can be included 
in the inventory of equipment on board under the conditions defined by 
the Administration. 

11. Boring equipment to the extent that it is admitted free of customs duty. 

12. Tunisian fishery products. 

Export regime 

Turnover taxes are not applied on exports. 

Producers of export goods recoup any taxes and charges paid on purchases of 
the raw materials and assimilated products used in the manufacture of export 
goods: 

- Either in the form of a credit towards taxes or charges due on taxable 
sales (local sales). 

- Or in the form of a direct reimbursement when the taxes or charges due on 
local sales are insufficient to cover the amounts of tax paid on such 
purchases. 


